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if the Senate could pass a bill with the
social security benefit Increase, the SSI
payment Increase, and those Senate pro
visions which must be enacted by Jan
uary 1, the House would accept these
amendments and send the blll on to the
President, hopefully today.

Of course, this means that the con
ference on H.R. 3153 will continue next
year after we come back from our recess.
Many of us have had amendments of
ours approved by the Senate which we
are most anxious to see legislative action
completed on.

For example, I was pleased that the
Senate gave overwhelming support to my
proposal for a "work bonus" or tax credit
for low-income workers with families.
Other Senators, of course, have had their
amendments approved by the Senate.
The Senate conferees have been assured
by the House conferees that theY will give
fUll consideration to the remaining Sen
ate amendments shortly after the Con
gress comes back from its recess in Jan
uary.

Now, let me describe the provisions of
the bill and the amendments I am offer
ing to it that I am asking the Senate to
pass.

SOCIAL SECURITY BENEFIT INCREASE

First, the bill contains a 7-percent so
cial security benefit increase effective for
the months of March, April and May,
1974. Beginning June 1974, benefits will
be further Increased to 11 percent higher
than the present levels. Automatic cost
of-living increases in future years will be
effective for the month of June rather
than for the month of January. These
provisions were included in the Senate
passed bill now in conference, with the
main difference that the effective date of
the 7-percent increase would have been
immediate in the Senate bill.

To pay for the social security benefit
increase, wages taxable under social se
curity will be increased from $12,600 to
$13,200 in 1974. Total social security tax
rates will remain the same for the next
7 years, but there will be a small shift
in funds from the hospital insurance
fund to the cash benefit trust funds.

SUPPLEMENTAL SECURITY INCOME PAYMENTS

Supplemental security income pay
ments for the aged will be increased from
$130 to $140 per month for an individual
beginning In January 1974; in July they
will be further increased to $146. Pay
ments to couples will be increased from
$195 to $210 in January and further in
creased to $219 In July.

Under present law, many SSI recipi
ents will be ineligible to receive food
stamps beginning next month. Under a
provision in the Senate version of H.R.
3153, they would continue to be eligible
for food stamps in the future. The House
conferees wished to examine this provi
sion more closely, but they agreed that
for a 6-month period, until July I, 1974,
SSI recipients would continue to be eli
gible for food stamps. Because of the
short time left before the SSI program
becomes effective, however, the amend
ment Includes a provision that was In the
Senate version of HR. 3153. Under this
provision, those states which have
alreadY made plans to "cash out" food·

ORDER FOR ADJOURNMENT TO 9
A.M. TOMORROW

Mr. MANSFIELD. Mr. President, just
as insurance, I ask unanimous consent
that when the Senate completes its busi
ness today it stand In adjournment until
the hour of 9 a.m. tomorrow.

The PRESIDING OFFICER. Without
objection, it is so ordered.

INCREASE IN SOCIAL SECURITY
BENEFITS

The PRESIDING OFFICER (Mr.
ABOUREZK). Under the previous order,
the Senate will now proceed to the con
sideration of Calendar No. 637, H.R.
11333, which the clerk will state.

The second assistant legislative clerk
read as follows:

H.R. 11333, to provide a 7-percent Increase
in social security benefits beginning with
March 1974 and an additloruU 4-percent In
crease beginning with June 1974, to provide
Increases in supplemental security Income
benefits, and for other purposes.

The PRESIDING OFFICER. Is there
objection to the present consideration of
the blll?

There being no objection, the Senate
proceeded to consider the bill.

Mr. LONG. Mr. President, I ask unani
mous consent that during consideration
of this blll the following persons be given
the privilege of the fIoor, including dur
ing the rollcall votes:

Michael Stern. Jay Constantine, 13111 Gal
vin, Joe Humphreys.

From the Library of Congress: Fred Arner,
Margaret Malone, Jennifer O'Sulllvan, Frank
Crowley.

The PRESIDING OFFICER. Without
objection, It Is so ordered.

Mr. LONG. Mr. President, on Novem
ber 30, a little less than 3 weeks ago,
the Senate approved a bill which in
cluded a social security benefit Increase,
an increase in supplemental security in
come payments for the aged, blind and
disabled, and a number of other worthy
provisions. We began our conference on
this bill yesterday. Because of the num
ber and complexity of the Senate amend
ments, however, we will not be able to
complete conference action today.

I am sure that all Senators want to
see the social security and SSI cost-of
living increases enacted this year. We
discussed with the House conferees how
this could be done and we concluded that

Cannon Goldwater Pastore
Case Gravel Pearson
Church Gurney Percy
Cotton Hatfield Saxbe
Cranston Helms Stafford
Dominick Hollings Taft
Eagleton Humphrey Talmadge
Eastland McClure Tower
ErvIn Montoya Tunney
Fong Moss Welcker

So the conference report was agreed to.
Mr. HARTKE. Mr. President, I move

that the Senate reconsider the vote by
which the conference report was agreed
to.

Mr. BEALL. Mr. President, I move to
lay that motion on the table.

The motion to lay on the table was
agreed to.

Brock
Brooke
Buckley

Proxmlre
Scott.

WllllamL.
Stennis
Stevens
Thurmond

McIntyre
Metcalf
Muskle
Nunn
Pell
Randolph
Riblcotr
Roth
Schwelker
Scott. Hugh
Sparkman
Stevenson
Symington
Wllliams
Young

Bennett
Bentsen
Blden

NOT VOTING-39
Aiken
Baker
Belhnon

NAY8-16

Allen Domenlcl
Bartlett Hansen
Byrd. Mansfield
13 Harry F.. Jr. Mondale

eYrd. Robert C. Nelson
oak Packwood

Abourezk
Bayh
Beall
Bible
Burdick
Chlles
Clark
Curtis
Dale
Fannin
FUlbright
GrImn
Hart
Hartke
Haskell

the Senator from Missouri (Mr. EAGLE
~ON), the Senator from Minnesota (Mr.
HUMPHREY), the Senator from California
(Mr. TUNNEY), the Senator from Georgia
(Mr. TALMADGE), the Senator from New
Mexico (Mr. MONTOYA), and the Sena
tor from Califomla (Mr. CRANSTON) are
necessarily absent.

I further announce that, if present and
voting, the Senator from Rhode Islanf;!.
(Mr. PASTORE), the Senator from Min
nesota (Mr. HUMPHREY), the Senator
from Nevada (Mr. CANNON), the Sen
ator from Delaware (Mr. BIDEN) , and
the Senator from Missouri (Mr. EAGLE
TON) would each vote "yea."

Mr. GRIFFIN. I announce that the
Senator from New Hampshire (Mr.
COTTON) Is absent because of illness In
his family.

The Senators from Vermont (Mr.
AIKEN and Mr. STAFFORD), the Senator
from Tennessee (Mr. BAKER), the Sena
tor from Oklahoma (Mr. BELLMON), the
Senator from Utah (Mr. BENNETT), the
Senator from Tennessee (Mr. BROCK),
the Senator from Massachusetts (Mr.
BROOKE), the Senator from New York
(Mr. BUCKLEY), the Senator from Colo
rado (Mr. DOMINICK), the Senator from
Hawaii (Mr. FONG) , the senator from
Arizona (Mr. GOLDWATER), the senator
from Florida (Mr. GURNEY), the senator
from Oregon (Mr. HATFmLD), the Sena
tor from North Carolina (Mr. HELMS),
the Senator from Idaho (Mr. MCCLURE),
the Senator from Kansas (Mr. PEARSON) ,
the Senator from TIllnols (Mr. PERCY),
the Senators from Ohio (Mr. SAXBE and
Mr. TAFT), the Senator from Texas (Mr.
TOWER) , and the Senator from Connecti
cut (Mr. WEICKER) are necessarily ab
sent.

The Senator from New Jersey (Mr.
CASE) is detained on official business.

If present and voting, the Senator from
New Jersey (Mr. CASE) , the Senator from
Oregon (Mr. HATFIELD), the Senator
from TIlinois (Mr. PERCY), and the Sena
tor from Connecticut (Mr. WEICKER)
would each vote "yea."

If present and voting, the Senator
from Ohio (Mr. TAFT) would vote "nay."

The result was announced-yeas 45,
nays 16, as follows:

[NO. 612 Leg.]
YEA5-45

Hathaway
Hruska
Huddleston
Hughes
Inouye
Jackson
Javlts
Johnston
Kennedy
Long
Magnuson
Mathias
McClellan
McGee
McGovern
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stamps would be permitted to do so, with
recipients in those States ineligible for
food stamps.

SOCUL SERVICES

On May 1, 1973, the Department of
HEW issued sweeping revisions in Fed
eral regulations relating to social serv
ices under the Social Security Act. These
regulations were to have become effective
on July 1; however, the Congress delayed
the effective date of the new regulations
until November 1 in order to allow time
for many thorough legislative considera
tions of the issues involved.

The Eenate, in an amendment incorpo
rated in H.R. 3153, agreed to permit
States to fashion their own social serv
ices programs within the limit of the Fed
eral funds available. The House confer
ees wanted time to give this proposal full
consideration, but they agreed that dur
ing an interim period the present HEW
regulations should be suspended. Ac
cordingly, the amendment includes a
further suspension of the regulations un
til December 31, 1974. The suspension is
retroactive to November 1, 1973, so that
there would be no period prior to Janu
ary 1, 1975, \vhen the new regulations
would be in effect.

MEDICARE AND MEDICAID AMENDMENTS

Medicaid eligibility. The bill contains
several sections treating the matter of
medicaid eligibeity for SSI recipients.
The bill contains a provision which would
make Federal matching available for
medicaid benefits for any new SSI recip
ients, although coverage of these new
recipients would be optional on the part
of a state. The bill would make medicaid
coverage mandatory for those persons
who receive a mandatory State supple
mental payment in accordance with the
provisions of Public Law 93-66. The
amendment also provides that for other
persons receiving a State supplemental
payment only, coverage would be op
tional, depending upon the State's de
cision, but that a State must make eligi
bility determinations based upon some
rational classifications of recipients. Ad
ditionally, the provision places an upper
limit on the monthly income-initially
$420 in the case of an individual-Which
an institutionalized person can have and
still be "deemed" in special need and
therefore eligible for medicaid coverage
in a State without a medically indigent
program.

There is also a need to clarify legisla
tive intent with respect to certain medic
aid eligibility determinations. Title XVI
provides that, at State request, the Sec
retary may agree to make Federal deter
minations of medicaid eligibility for the
aged, blind, and disabled. Approximately
half of the States have requested the
Secretary to do so. However, HEW has
refused to do eligibility determinations
for any persons except for those who are
actually receiving an SSI payment or a
federally administered supplement. If a
person enters a skilled nursing facility or
intermediate care facility, and no longer
receives an SSI payment-because of the
reduction in the standard to $25 a
month-the Department wlll refuse to
make the determination of his medicaid
eligibility. This means that a State has to

establish its 0\\'11 mechanism to deter
mine eligibility for these people in nurs
ing homes. This is not only inefficient for
the State, but puts a burden on the ailing
person to provide, again, information on
his circumstances, and so forth. It is ex
pected, therefore, and intended that the
Department undertake Federal deter
minations of medicaid eligibility at State
request, not only for persons receiving an
SSI payment or federally administered
supplement but also for persons who
would be eligible for such a payment if
they wished to receive it, or for persons
who would receive the payment if they
were not in the institution.

Payments to substandard facilities.
The bill contains a pro\'ision which
amends title XVI to provide that the
Federal SSI payment will be reduced
dollar-for-dollar for any state supple
mental payment which is made for care
provided to institutionalized individuals
if this care could be provided under the
State's medicaid program. This provision
is intended to prevent States from using
their cash grant programs to finance
care in institutions which do not meet
medicaid standards.
REIMBURSEMENT OF INSTITUTIONS AND ORGA

NIZATIONS UNDER MEDICARE

The bill amends the effective date of
section 233 of Public Law 92-603 to ac
counting periods beginning a.fter De
cember 31, 1973, instead of December 31,
1972 as in present law. This section of
the law limits medicare reimbursement
to the lesser of an institution's costs or
charges to the general public. The pro
vision provides additional time for such
institutions to adjust their charges to
more accurately reflect their costs.

REIMBURSEMENT OF PHYSICAL THERAPISTS
UNDER MEDICARE

Section 251 of Public Law 92-603,
which details the approved means of
reimbursing for the services of physical
therapists under medicare, has an effec
tive date of January 1, 1973. In view of
the fact that appropriate regulations
implementing the provisions have not
been issued as yet, the bill includes an
amendment making section 251 of Pub
lic Law 92-603 effective following pub
lication of the final regUlations.

SUPERVISORY PHYSICIANS

The bill includes an amendment
directing the Secretary of Health Edu
cation, and Welfare to contract with the
National Academy of Sciences to under
take a study covering all aspects related
to payment for professional services in
medical schools and teaching hospital
settings; the extent to which funds ex
pended under medicare and medicaid
are supporting the training of medical
specialties which are in excess supply;
how such funds could be expended in
ways which· support more rational dis
tribution of physician manpower both
geographically and by specialty; the ex
tent to which such funds support or en
courage teaching programs which tend
to disproportionately attract foreign
medical graduates; and the existing and
appropriate role of that part of such
funds which are expended to meet in
whole or in part the cost of salaries of
interns and residents in teaching pro
grams approved as specified in medicare.

EXTENDED UNEMPLOYMENT COMPERSATION

Under present law, 13 weeks of ex"'
tended unemployment insurance bene
fits-in addition to the 26 weeks of reg
ular benefits-are available with 50-per
cent Federal financing if the rate of
insured unemplo:fment is high enough
either nationally or In a particular State.
The national rate of insured unemploy
ment is not presently high enough to
trigger these extended benefits nation
ally. For an individual State to be eligi
ble for Federal matching of extended
benefits, the law, as it will be in effect
after this month, requires that insured
unemployment in the State must be at
least 4 percent and it must be at least
20 percent higher than it was in a com
parable period in the 2 prior years. TIle
anwndment would, for a 90-day period,
permit Federal matching of extended
benefits in any State whose insured un
employment exceeds 4 percent Without
regard to the 20-percent requirement.

Mr. President, we were very pleased
at our success in persuading the House
to agree to this amendment to extend for
90 days the benefits proposed in the
Javits amendment relating to unemploy
ment compensation. The remainder of
the Javits amendment, of course, will
be the subject of the conference that is
to continue.

Mr. JAVITS. Mr. President, will the
Eenator yield?

Mr. LONG. I yield.
Mr. JAVITS. I see a large significance

to what the Senator is doing. Most peo
ple have the idea that we are insensitive
to economic currents and to rationaliza
tion and that there is a lot of talk around
here about precedents and who does what
and who gets the benefit of what, and
so forth. I think it is an illustration here
of the fact that we are responsive to eco
nomies and that if we feel a decent idea
comes along, even if a person is not a
member of this committee, we do some
thing about it.

This is a very healthy situation and is
quite typical of Senator LONG and his
openmindedness. I appreciate it person
ally; but, more than that, I think it is a
significant example of the fact that Con
gress is not quite as dull as many people
think it is.

Mr. LONG. I thank the Senator.
Mr. President, this proposal mlist be

looked upon as a downpayment on what
the Senate wants to do in the social se
curity area. The Senate version of H.R.
3153, as it left here, would cost. the Gov
ernment $6.4 billion in calendar year
1974. What is being proposed here would
cost $2.4 billion. The remaining $4 bil
lion of very meritorious amendments are
still in conference. The House conferees
have assured us that they will be willing
to consider and discuss these matters
with us next year. If we can take care
of these pressing matters, I believe that
the Nation will applaud our stp,tesman
ship.

I also must advise the Senate that if
the Senate should insist on adding to this
measure those amendments already in
conference with the House, it will mean
that we will not be able to act on these
crucial matters between now and the
time we return.
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Mr. MANSFIELD. Mr. President, will

the Senator yield?
Mr. LONG. I yield.
Mr. MANSFIELD. As I understand it,

in talking to various Senators, it is a case
of this skeletonized bill, so to speak, or
no bill at all this year.

Mr. LONG. That is what it amounts to.
Mr. MANSFIELD. And the other

amendments, all of which I think I voted
for, would still be in conference.

Mr. LONG. Yes.
Mr. MANSFIELD. And would be taken

up on our return.
Mr. LONG. They will be. In other

words, we can obtain now this much of
what we have recommended by Senate
action, and we have high hopes that we
can obtain much more of it next year.

The House conferees are only willing
to recommend to the House at this time
that they approve those things that must
be done now and without which severe
hardship might occur to a great number
of people between now and the time Con
gress is able to pass effective legislation
next year.

Mr. MANSFIELD. If this bill is passed,
when will it go into effect-the first of
the year?

Mr. LONG. There are many provisions
concerning the SSI program, the new
Federal program Which will replace the
present Federal-State welfare programs
for aged, blind, and disabled people on
January 1. If we fail to enact the pro
vision in my amendment, a great num
ber of unfortunate events would occur,
more through oversight than from any
intention of Congress or the administra
tion.

Mr. MANSFIELD. I would hope that

my colleagues would keep this fact in
mind and that no amendments would be
offered; because if they are offered and it
is strung out and we end up without a
quorum because of protracted debate,
we will end up with nothing, and the poor
folks who need the help will end up with
nothing as well.

Mr. LONG. Mr. President, I had hoped
that the RECORD would contain a sum
mary of the amendments we are discuss
ing here en bloc, and I had a summary
inserted in the RECORD yesterday. Un
fortunately, in order to get at least part
of the RECORD printed and available this
morning, the hard-working and dili
gent people in the Government Printing
Office simply had to quit at some point
last night, and they have a note in the
RECORD that the remainder of the items
which were to be printed in yesterday's
RECORD will be printed subsequently, in
part 2 of yesterday's RECORD which will
not be available until sometime later to
day. However, they have been kind
enough to make copies of the galleys con
taining the summary, and I have the
summary of the proposed amendments,
which Senators can peruse for their en
lightenment on this subject. I ask
unanimous consent that the summary of
the proposed amendments be printed in
the RECORD at this point.

There being no objection, the summary
of the proposed amendments was or
dered to be printed in the RECORD, as
follows:
SUMMARY OF PROPOSED AMENDMENTS TO H.R.

11333
SOCIAL SECURITY CASH BENEFITS

11 % Benefit increase.-Under a provision
enacted last year, social security benefits wlll

SOCIAL SECURITY TAX RATES
[I n percent!

rise automatically as the cost of living rises.
Under last year's law, the first cost of llving
increase would not have become effective
until January 1975. In JUly of this year a pro
vision was enacted increasing social security
benefits by 5.9 percent, effective for June
1974; this increase would be an early partial
payment of the larger cost-of-living increase
already scheduled to become effective Janu
ary 1975. The blll would replace this 5.9
percent increase effective June 1974 by an
11-percent cost-of-livlng Increase in two
steps. The first step would be a 7-percent
increase effective March, April, and May 1974.
This would be followed by a second increase,
starting with June 1974, to bring the bene
fits up to 11 percent above the present level.

Automatic cost-of-living increases.-Under
present law, if the consumer price index rises
by at least 3 percent between the second
quarter of one year and the second quarter
of the next year, social security benefits wlll
be increased by the same percentage that
the cost of living has risen, beginning the
January following the latter year. The blll
would modify this by measuring the Increase
in the cost of IIving 'from the first quarter
of one year to the first quarter of the ·fol
lowing year, with the automatic cost-of
living increase effective beginning with June
of the latter year. (An exception is made for
the first automatic increase, effective June
1975, which would be based on the ri~e In the
consumer price index between the second
quarter of 1974 and the first quarter of
1975.)

Financing.-Under the bill, wages taxable
under social security would be Increased from
$12,600 in 1974 to $13.200; thereafter, the
wage base would increase automatically as
wages rise, as under present law. Total social
security tax rates under the bill would not
be Increased until 1981, although future rtax
Income would be shifted ,from the hospital
insurance program Into the cash benefit pro
grams. The new tax rates are shown In the
table below:

Cash henefits Hospital insurance Total taxes Cash henefits Hospital insurance Total taxes

Present H.R. Present H.R. Present H.R. Present H.R. Present H.R. Present H.R.
Calendar years law 11333 law 11333 law 11333 Calendar years law 11333 law 11333 taw 11333

Employer·employee. each Self-employed....
1974 to 1977 ______ ._ ...... _ 4.85 4.95 1. 00 0.90 5.85 5.85 1974 to 1977. ___ . __________ 7.00 7.00 1. 00 0.90 8.00 7.90
1978 to 1980__ ...... _______ 4.80 4.95 1.25 1.10 6.05 6.05 1978 to 1980. _____________ • 7.00 7.00 1.25 1.10 8.25 8.10
1981 to 1985 .. _____________ 4.80 4.95 1. 35 1. 35 6.15 6.30 1981 to 1985_______________ 7.00 7.00 1.35 1. 35 8.35 8.35
1986 to 2010._...... ____ .• _ 4.80 4.95 1. 45 1. 50 6.25 6.45 1986 to 2010.. ______ . _____ . 7.00 7.00 1. 45 1. 50 8.45 8.50
2C11 and after... __ . __ ._ ... 5.85 5.95 1. 45 I. 50 7.30 7.45 2011 and afteL ... ___ ... ___ 7.00 7.00 1.45 1.50 8.45 8.50

SUPPLEMENTAL SECURITY INCOME

Increases in SSI benefits.-The new Fed
eral Supplemental Security Income (SSI)
program, which becomes effective in Janu
ary 1974, would under present law provide
Federal payments to assure the aged, blind,
and disabled a monthly income of at least
$130 ($195 for couples). Under a provision
enacted in JUly of this year, these amounts
would be Increased effective JUly 1974 to $140
for an individual and $210 for a couple. The
blll would make the~e higher amounts of $140
and $210 effective from the start of the SSI
program in January 1974. The bill also pro
Vides for a further increase, effective July
1974, to $146 for an individual and $219 for
a couple.

Food stamp eligibility lor SSI recipients.
Under present law many Supplemental Se
curity Income (SSI) recipients will be ellgl
ble for food stamps; however, an aged, bllnd
or disabled individual wUl be Inellglble for
food stamps for a given month if his SSI
benefits plus any State supplementary pay-

ment are at least equal to the welfare pay
ment pius the bonus value of the food stamps
he would be ellg,ible to receive if the State's
December 1973 State plan were stlll in effect.
This provision of law enacted this year will
be extremely difllcult to administer and
would present problems of unequal treat
ment In food stamp ellgiblllty 'for SSI bene
ficiaries. The amendment, therefore. would
temporarily suspend this provision to allow
a six month period for further study of the
problems involved. Under the amendment,
SSI beneficiaries would not be ineligible for
food stamps during the months prior to
Julv 1974. Because of the short time left
before the SSI program becomes effective,
however, the amendment includes a provision
under which those States which have already
made plans to "cash out" food stamps by
providing higher benefits to offset the loss of
food stamps would be permitted to do so,
with recipients in those States Ineligible for
food stamps.

Limitation on grandtather clause tor dis
abled indivtduals.-In enacting the new SSI

program, the Congress prOVided that disabled
persons 011 the rolls in December 1973 would
continue to be considered to be disabled
even if they did not meet the new definition
of dlsab1llty. The amendment would llmit
this grandfather provision for disablllty to
persons who had received Aid to the Dis
abled before July 1973 and who are on the
rolls in December 1973.

SSI recipients living with AFDC tamilies.
In June, the Congress enacted a grandfather
clause to assure that current SSI recipients
will have no reduction In total Income when
the new SSI program goes Into effect In
January. The amendment would permit the
adjustment of the grandfather clause In such
a way that it assures the same level of total
famlly Income (rather than the mdividual's
total income) in those cases In which the
SSI recipient resides With an AFDC famlly.

Continuation at demonstratf.on projects.
The amendment would permit the continu
ation of on-going demonstration proJects
related to the aged, blind and disabled,
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which quaIlfy for Federal matching under
the public assistance titles of the Soclal
security Act and which Involve waivers by
the secretary of Health, Education, and Wel
fare of some of the requirements of those
titles. The new Federal SSI program which
next January wUl replace preseTht programs
of aid to the aged, blind and disabled does
not proVide for such waivers and funding of
demonstratlon projects.

SOCIAL SERVICES

On May 1, 1973, the Department of HEW
Issued sweeping revisions In Federal regula
tions relating to social services under the
Social Security Act. These regulations were
to have become effective on July 1. How
ever, the Congress delayed the effective date
of the new regulatiOns until November 1 in
order to allow time for more thorough legls
latlve consideration of the Issue involved.

The Senate, In an amendment Incorporated
in H.R. 3153, agreed to permit States to
fashion their own social services programs
within the limit of the Federal funds avail
able. The House conferees wanted time to
give this proposal full consideration, but
they agreed that during an interim period
the present HEW regUlations should be sus
pended. Accordingly, the amendment in
cludes a further suspension of the regula
tions until December 31, 1974. The suspen
sion Is retroactive to November I, 1973, so
that there would be no period prior to Jan
uary 1, 1975 when the new regUlations would
be In effect.

MEDICARE AND MEDICAID AMENDMENTS

Medicaid eligibility.-The bill contains sev
eral sections treating the matter of Medicaid
ellgibillty for SSI recipients. The bill con
tains a provision which would make Federal
matching available for Medicaid benefits for
any new SSI recipients, although coverage
of these new recipients would be optlonal on
the part of a State. The b1l1 would make Med
icaid coverage mandatory for those persons
who receive a mandatory State supplemental
payment in accordance with the provisions
of PubIlc Law 93-66. The amendment also
provides that for other persons receiving a
State supplemental payment only, coverage
would be optlonal, depending upon the
State's decision, but that a state must make
ellglbillty determinations based upon some
rational classifications of recipients. Addi
tionally, the provision places an upper llmit
on the monthly income (Initially $420 In the
case of an individual) Which an Instltution
aIlzed person can have and still be "deemed"
in special need and, therefore, ellglble for
Medicaid coverage in a State without a med
ically-indigent program.

Payments to substandard facilities.-The
bill contains a provision which amends Title
XVI to prOVide that the Federal SSI payment
will be reduced dollar-for-dollar for any State
supplemental payment which is made for
care prOVided to instltutlonallzed individuals
it this care could be provided under the
State's Medicaid program. This provision is
intended to prevent States from using their
cash grant programs to finance care In in
stitutions which do not meet Medicaid Stand
ards.

Reimbursement Of institutions and orga
nizations under Medicare.-The bill amends
the effective date of Section 233 of P.L. 92
603 to accounting periods beginning after
December 31, 1973 Instead of December 31,
1972 as In present law. This section of the
law Ilmlts Medicare reimbursement to the
lesser of an institution's costs or charges to
the general public. The provision provides
additional time for such Institutions to ad
just their charges to more accurately refiect
their costs.

Reimbursement of physical therapists un
der Medicare.-8ectlon 251 of PL. 92-603
Which details the approved means of relm~
burslng for the services of physical thera-

plsts under Medicare, has an effective date
of January 1, 1973. In view of the fact that
appropriate regulations implementing the
provisions have not been Issued as yet, the
bill includes an amendment making section
251 of P.L. 92-603 effectlve following publi
cation of the final regulations.

Supervisory physicians.-The bill Includes
an amendment directing the Secretary of
Health, Education and Welfare to contract
with the National Academy of Sciences to
undertake a study covering all aspects re
lated to payment for profeSSional services in
medical schools and teaching hospital
settings; the extent to which funds ex
pended under Medicare and Medicaid are
supporting the training of medical special
ties which are In excess supply; how such
funds could be expended In ways which
support more national distribution of physi
cian manpower both geographically and by
specialty; the extent to which such funds
support or encourage teaching programs
which tend to disproportionately attract for
eign medical graduates; and the existing
and appropriate role that part of such funds
which are expended to meet In whole or In
part the cost of salaries of Interns and resl
dens in teaching programs approved as
specified in Medicare.

UNEMPLOYMENT INSURANCE

Extended unemployment compensation.
Under present law, 13 weeks of extended un
employment insurance benefits (In addition
to the 26 weeks of regUlar benefits) are avail
able with 50 percent Federal financing it the
rate of Insured unemployment Is high
enough either nationally or in a partiCUlar
State. Under the permanent provisions of
present law, as they relate to triggering pro
grams in Individual States, Insured unem
ployment In a State must be at least 4 per
cent and it must be at least 20 percent
higher than it was in a comparable period
in the two prior years. Under temporary pro
visions in the law, due to expire at the end
of December, 1973, a State whose insured
unemployment rate exceeds 4.5 percent may
pay extended benefits with 50 percent Fed
eral matching even though the unemploy
ment rate drops to below 120 percent of the
rate during the prior two years and may,
continue to make such payments so long as
its Insured unemployment rate does not
drop below 4 percent. The amendment would
for a 90 day period, permit Federal matching
of extended benefits in any State Whose in
sured unemployment rate exceeds 4 percent
without regard to the 120 percent require
ment.

CLERICAL AND CONFORMING AMENDMENTS

The amendment Includes a number of
clerical and conforming amendments de
signed to correct errors and oversights In last
year's social security amendments.

SOCIAL SECURITY CASH BENEFITS

Automatia increases in earnings test
exempt amount.-The amendment would
provide that the percentage rise In the re
tirement test exempt amount under the au
tomatic increase provisions (adopted In con
nection with the automatic cost-of-lIvlng
benefit Increase provisions) will be measured
from the last Increase in the exempt amount
rather than from the last Increase In tax base.
This amendment would assure that the auto
matic increases In the exempt amount In
crease in proportion to all increases In wage
levels.

Inarease in certain aases Of delayed re
tirement.-When an Individual delays his re
tirement past age 65, his benefits are In
creased 1 percent for each year of delay up
to age 72. However, this Increase for delayed
retirement does not apply When a person Is
eligible for the special minimum benefit for
low-wage, long-term workers (now a $170
monthly benefit it the worker has 30 years
of covered employment). It Is possible that

an IndiVidual's primary Insurance amount
may be less than the special mlnlmum bone_
fit he is eligible for, but delaying retirement
would yield a higher benefit than the special
minimum. Under present law the indiVidual
could receive the lower benefit in this case'
the amendment would let him take the high:
er benefit.

Elimination Of special age 72 benefits for
people entilted to SSI.-Thls amendment
would prohibit the payment of the special
benefits payable to certain people over age 72
who are not Insured for regular benefits and
who are eligible for SSI payments. Under the
present law, these special benefits are not
payable to people who are receiving welfare
payments. The 1972 amendments, however
failed to Include a conforming change t~
prevent the payment of the special benefits
to people receiving SSI payments.

SUPPLEMENTAL SECURITY INCOME

Limitations on eligibility determinations
under resources tests Of State plans.-The
SSI program Includes a grandfather clause
under which an individual who was getting
aid to the aged, blind. or disabled in both
December 1972 and December 1973, wm con
tinue to be allowed as much In resources
(assets) under S81 as he was allowed under
the State assistance plan in effect In October
1972. This amendment would remove the re
quirement that such an individUal have been
on the rolls In December 1972 and would
make the grandfather clause applicable only
for as long as he remains contlnuO'1sly reSi
dent in the State In which he was getting
assistance In December 1973 and cotlnu
ously eligible for SSI (except that periods of
Inellglblllty of no more than 6 consecutive
months will not be counted).

Limitations on eligibility and benefit deter
minations under income tests Of state plans
for aid to the blind.-The SSI program in
clUdes a grandfather clause under which an
Individual Who was getting aid to the blind
In December 1973 will remain eligible under
881 for any Income In regard to Which he
would have enjoyed under the State aid to
the blind plan as In effect in October 1972.
This amendment would make the grand
father clause applicable for only so long as
the Individual remains continuously eligible
for S81 (except for periods of inellglblllty not
exceedng 6 months) and only for so long
as he remains continuously a resident of the
8tate In which he was getting assistance In
December 1973.

Correction Of erroneousd.esignations and
cross-references.-This subsection would cor
rect erroneous sectlon numbers and cross ref
erences In the present law.

Initial payments to presumptively disabled
individuals unrecoverable only if individual
is ineligible because not disabled.-Pay
ments under the SSI program may be
made for up to three months to otherwise
eligible individuals who are presumptively
disabled but not yet determined to be dis
abled. Such payments are not considered
overpayments under any condition under
eXisting law. This amendment would allow
such payment to be considered overpay
ments (and hence subject to recapture) If
they were Incorrectly made for reasons other
than the fact the Individual was found not
to be disabled.
. T~a.hnical correction Of limitation Of fiscal

Ztablltty Of States fOT optional supplementa
tion.-Publlc Law 92-603 Includes a savings
clause under which States are assured that
certain State supplementary costs under the
SSI program wlll not exceed their costs un
der the old programs of aid to the aged,
bIlnd. and disabled during calendar year
1972. This amendment prOVides that in fiscal
1974. States will be guaranteed that these
costs wlll not exceed an amount equal to
one-half of their calendar 1972 costs. This
change refiects the fact that the S81 pro
gram Is in effect for only one-half a year in
fiscal 1974. The amendment also restores a
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word Inadvertently dropped from section 401,
(c) (1) of Publlc Law 92-603.

Modification 0/ transitiona£ administrative
provisions.-Public Law 92-603 included a
transitional administrative provision re
quiring the states to agree to administer all
or part of the new SSl program on behalf of
the Federal Government, for a I-year tran
sitional period. As a result of an error In
drafting, this I-year transitional period
would begin In Juiy 1974, 6 months after the
program Is effective. The amendment would
add the first 6 months of 1974 to the transi
tional period (making an 18-month period).
This amendment also adds title VI (the new
sodal services title for the aged, blind, and
disabled) to the list of titles, under which
Federal funding, would be denied to the
States if they refuse to enter into these tran-,
sltional arrangements.

Inclusion 0/ title VI in limitation on grants
to States /01' socia£ services. Thls amend-
ment would change the soclal services limi
tation enacted in Public Law 92-512 to con
form It to the transfer of services for tlie
aged, bUnd, and disabled from the old titles
I, X, XIV, and XVI to ,the new title VI.

Con/arming amendments to general pro
visions 0/ SoCial Security Act.-'-A number Of"
general provisions in title XI of the Social
Security Act dealing with the definition of
the term "State", with demonstration proJ
ects, and with the procedures fl;Jr review
of State assistance plans do not rellec~ pro
visions enacted last year which transfer the
services programs for the aged, blind, and
disabled to a new title VI of the Act and
which make special provision for programs
for the aged, blind, and disabled in Puerto
Rico, Guam, and the Virgin Islands. The'
amendment would conform these sections
to the law enacted last year.

Transitiona£ Federa£ payments.-P.L. 92-:'
603 repeals the existing programs of aid to
the aged, bl1nd, and disabled at the same
time that the new SSI program Is com
menced-January I, 1974. The amendment
would authorize the Secretary of HEW to
continue to make payments to the States
under the repealed programs for, two pur
poses: (1) to meet the Federal matching ob·
llgation based on State expenditures prior
to the repeal date, and (2) to match State
expenditures after, the repeal date In con
nection with closing out tlie old programs.'
AID TO FAMILIES WITH DEPENDENT CHILDREN

Federal matching /orAFDC payments to
Indians.-Under an Act of April 19, 1950 the
Federal matching for assistance payments
for the aged and the blind and for faml11e~

With children is increased SUbstantially with
respect to assistance furnished to Navajo
and Hopi Indians. Section 303(c) of P.L.
92-603 repealed this provision effective Janu
ary I, 1974 when the new SSI program takes
effect. This amendment would restore that
Act insofar as it applies to the AFDC pro~
gral11.

MEDICARE AND MEDICAID

Olarification Of coverage 01 hospitalization
tor, denta£ services.-The amendment clari
fies,that Medicare Part A coverage of hos
Pitalization in connection with dental serv
Ices Is available only In behalf of an indi
Vidual for whom a. physician or dentist cer~
titles that his underlying medical condition
and cUnlcal status require hospitalization In
connection with the provision of such dental
serVices.

Oontinuation 0/ State agreements tor cov
erage at certain individuals.-The amend
Illent provides for the continuatioIl of State
agreements for the purchase of Medicare
Part B coverage (buy-in) on behalf of Indi
~'Iduals,eUglble for the supplemental security
ncorneprograrn.

Technical improvement 0/ provisions gov
erning. disposition 0/ HMO savings.-The
amen~ent deletes an unnecessary and am
bigUoUS clause In the provisions governing
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the dispoEitlon of savings reallzed by an
HMO.

Technical improvement Of provisions gov
erning aUowable HMO premium charges.
The amendment provides for the inclusion
of the cost of reinsurance required by State
laws in determining the costs incurred by
an HMO.

App£ication for assistance on behalf 01 de
ceased individuals..-The amendment clari
fies"that appllcatlon for retroactive Medicaid
coverage may be made on behalf of a de-
ceased IndiVidual by another person. .

Expansion . 01 intermediate care facil
ity ownershdp disclosure requirem~nts.-The

amendment contains a provision requiring
the discolsure of the names of. those who
own obllgatlons secured by the assets of,the
Intermediate care faclllty as well as !the
names of those who are owners of the facUlty,

Technica£ mOdification 0/ extended Med
icaid eligibiUty lor A1i'pOrecipient8•..,....P.L. 92
603 included a provision which would require
States to provide Medicaid coverage for an
additional 4-month period. to persons who
lose their ellglblllty for AFDC c.ash assistance
a.nd therefore Medicaid because of increased
income. The amendment restricts. to appll-.
cabUlty of this provision to persons actually
receiving AFDC payments (as oPI>0sed to per
sons ellglble for b.\lt not actually receiving
payments). It also. extends COverage to per
sons who become il:)-ellglble for AFDC because
of increased hours of employment as well as
Increased income.

Limitation on payments to States for ex
penditures in re£ation to disabled individuals
eligib£e lor Medicare.-The amendment con
tains a provision under Which payments wlll
not be available under Medicaid for services
Which could have been provided to ellgible
disabled individuals under Medicaid if such
individuals had been enrolled In Part B of
Medicare. Current law includes this require
ment for the aged.

Federal payment /01' cOst Of inspecting in
stitutions limited to expenses incurred dur
ing covered period.-The ame,ndment clarifies
tha.t 100 percent Federal matching for the
cost of inspecting, long~terrn care .iIlstitu
tions w1l1 be made for costs incurred rather
than sums expended between October I, 1972
and June 30. 1974.

Federa£ paymentIJ for family planning ex·
peliditures not llrMted to administrative
costs.-The amendment cotltalns a provision
clarifying the fact that 90. percent Federal
matching for family plannlng is avallable
for the cost of providing family planning
services and not merely for the cost attribu
table to administering such program's:

Exception to limitation. on payments to
States lor expenditurcs in. relation to indi
vidua£s eligible tor Medicare.-'-Curren~ law
prOVides that Federal matching will not be
avalla.ble under Medicaid for amounts ex
pended for medical assistance with respect
to Individuals 65 or over which would not
have been so expended if the individuals in
volved had been enrolledtn Part B of Medi
care. The amendment would extend. this
stipulation to disabled persons eligible
for Medicare. This stipula,tion wlll not, how
ever, apply to expenditures ai'lsing out of the

,requirement that States provide retroactive
Medicaid ellgiblllty in certain instances.

Utilization review by medical personnel as
sociated with an institution.-The amend
ment ellminates requirement In Medicaid
that the review of institutional care may not
be peIformed by an employee of a hospital.

Authority to prescribc) standards under
title XIX tor active treatment 0/ mental ill
ness.-The amendment deletes the reference
to regulations for active treatment under
Medicare (Which do not exist In such form)
and gives the Secretary authority under
Medicaid to establish such regulations.

Correction of erroneous designations and

cross-references .-'-Corrects clerical errors in
,title :xIx.

Deletion 0/ obsolete provisions.-'-Deletes
obsolete provisions In title XIX.

Determination of amount of exclusion for
disapproved expenditures by institutions re
imbursed' on fixed' lee or negotiated. rate
basls.-P.L. 92-603 included II provision pro-'
vlding a limitation on 'Federal participation
for disapproved capital expenditures.' The
amendment provides that in the case of dis
approved capital expenditures by 'ap institu
tion reimbursed on a fixed fee or negotiated
rate basis, the.secretary shall determine. the
amollnt by whIch the reimbursement Is tli
be reduced because' of such' expenditures.
There is currently no prov!sioli" governing
the determination of reductions for institu~'
tions reimbursed onatlxed fee'or negotiated
rate basIs rather than a. pel' capita basis.

Teohnical improvement 01 authority to in'
clu:de expenses, related to'capita£ ~xpendi

tures in c'ertatn cases.-'-The amendment'cor..
rects clerical errors.' . ','.. .

Mr. CURTIS. Mr. President, if it is the'
will of Congress that it wants it social
security bill passed intp.is .calendar year,
it shOuld then support the position taken
by the distinguished chairman of. the'
Comrilittee on Finallce, Mr. LoNG•. '

The soCial security bill that passed the
Senate was a massive bill. It can be
measured in one respect by what the
distinguished chairman has already
called attention to. The Senate-passed
version of H.R. 3153 contained a first
year cost of $6.4 billion. This meant that
many items were in it that were far
reaching, that were broad, that, were
controversial. Some of them·' had not
been considered by the House. As to many
of the items, there have been no hearings
on that side.

Mr. LONG. Mr. President, will the Sen
ator yield?

Mr. CURTIS. I yield.
Mr. LONG. Mr.' President, I sent my ,

amendment to the desk, and I thought I
4ad 'called it up. I ask unanimous consent
that I may call up my amendment at
this time.

The PRESIDING OFFICER. Without
objection, it is so ordered.

The amendment will be stated.
The second assistant legislative clerk

proceeded to read the amendment.
Mr. LONG. Mr. President,I ask unani

mous consent that further reading of the
amendment be dispensed with.

The PRESIDING OFFICER. Without
objection, it is so ordered;- and, without
objection, the amendment will be printed
in the RECORD.

The amendment is as follows:
Strike out all aftel' ~he enacting cla\lseand

insert the following: .' , .
INTERIM COST-OF-LIVINq INCREASES IN SOCIAL

SECUllIT'Y' BENEFITS

SECTION 1. (a) Section 201 (8.) (1) of Pub!lc
Law 93-66 Is amended by striking out "the
percentage by Which" and all that follows
and Inserting In !leu thereof the follOWing:
"7 per centum.".

(b) Section 201 (a) (2) of Public Law 93-66
is amended-

(1) by striking out "May 1974" each place
it appears and Inserting in lieu thereof."Feb
ruary 1974"; and

(2) by striking out "January 1975"each
place it appears and inserting In lieu there
of "June 1974".

(c) section 201 (b),of Publ1c Law 93-66 is
amended to read as foUows:
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"(b) The Increase In social security bene

fits authorized under this section shaJ.l be
proVided, and any determinations by the sec
retary in connection with the provision of
such Increase In benefits shall be made. in
the manner prescribed In section 215(1) of
the Social security Act for the Implement&.
tion of coat-of-living increases authorized
under title n of such Act. except that--

"(I) the amount of such increase shall
be 7 per centum,

"(2) In the case of any Individual entitled
to monthly insurance benefits payable pur
suant to section 202(e) of such Act tor Feb
ruary 1974 (without the applicatIon of sec
tion 202(j) (1) or 223(b) of such Act) .includ
ing such benefits based on a primary insur
ance amount determined under section 215
(a.) (3) of such Act as amended by this sec
tion. such Increase shall be determined with
out regard to paragra.ph (2) (B) of such
section 202(e). and

"(3) In the case of any Individual entitled
to monthly insura.nce benefits payable pur
suant to section 202(f) of such Act for
February 1974 (without the application of
section 202(j) (f) or 223(b) of such Act).
Including such benefits based on a primary
insurance amount determined under section
215(0.) (3) of such Act as amended by this
section, such increase shall be determined
wIthout regard to pa.ragraph (3) (B) of
such section 202(t) ....

(d) Section 201 (c) (2) ot Public Law 93-66

is amended by striking out "May 1974" and
inserting In lieu thereof "Februa.ry 1974".

(e) Section 201(d) of Public Law 93-66 18
amended by striking out "December 1974"
each place it appears and inserting In lieu
theroof "May 1974".

(1) Section 202(e) of the Social security
Act is amended by adding at the end thereof
the following new paragraph:

"(7) In the case of a.n individual entitled
to monthly Insurance benefits payable under
this section for any month prior to January
1973 whose benefits were not redetermined
under section 102(g) ot the Social Security
Amendments of 1972, such benefits shall
not be redetermined pursuant to such sec
tion, but shall be Increased pursuant to any
general benefit Increase (as defined in sec
tlon 215(i) (S» or any increase in benefits
made under or pursua.nt to section 215(i),
including for this purpose the increase pro
vided effective for March 1974, as though
such redetermination had been made."

(g) section 202(f) of the Social Security
Act 18 amended by adding at the end there
ot the following new paragraph:

"(8) In the case of a.n individual entitled
to monthly insurance benefits pa.ya.ble under
this section for any month prior to Ja.nuary
1973 whose benefits were not redetermined
under section 102(g) of the Social security
Amendments of 1972. such benefits shall
not be redetermined pursuant to such sec-

tlon. but shall be Increas~ pursua.nt to
any general benefit increase (as defined in
section 215(i) (3» or any Increase In bene
fits made under or pursuant to section
215(i). including for th18 purpose the in
crease provided effective for March 1974,
as though such redetermination had been
made."

(h) (1) Section 215(11.) (3) of the Social
security Act is amended by striking out
"$8.50" a.nd Inserting In lieu thereof "$9.00".

(2) The amendment made by paragraph
(1) shall be effective with respect to bene
fits payable for months after February 1974.

(i) In the case of an individual to Whom
monthly benefits are payable under title
II of the Social Security Act for February
1974 (Without the application of section
202(j) (1) or 223(b) of such Act). a.nd to
whom section 202(m) of such Act isap
plicable tor such month, such section shall
continue to be applicable to such benefits
for the months of March through May 1974
for which ~uch indiVidua.l remains the only
individUal entitled to a. monthly benefit on
the basis of the wages and self-employment
income of the decreased insured individual.
ELEVEN-PEIICENT INCIIEASE IN SOCIAL SECUllrrT

BENEFITS

SEC. 2. (a) Section 215(a) of the Social
security Act is amended by striking out the
ta.ble and inserting In lleu thereof the
following:

'" II 111 IV V "I II III IV V

(Primary (Primary
insurance insurance

amount amount
Primary insurance effeelive for (Primary (Maximum (Primary Insurance effective for (Primary (Maximum

benefit under 1939 September insurance lamil~ benefil under 1939 September insurance family
Act, as modified) 1972) (Average monthly wage) amoun!) bellefits Acl, as modified) 1972) (Average monthly wage) amounl) benefils)--- ----- ---

And Ihe And the
maximum maximum
amount 01 amounlof

benefits bellefits
'If an individual's Or his payable (as "If an 'ndividual's Or his payable (as
,ri mary insurance primary Or his average The amount provided in grimary insurance primary Or his average The amounl provided in
b enellt (as deter- insurance monthly wage ~as referred 10 sOl:.203(a» enelil (as deler- Insurance monthly wage ~as referred 10 sec. 203(a»
mined under amount determIned un er In the on Ihe basis mined under amount determIned un er in Ihe on the basis

s ubsec. (d» is- (as deter- subsec. (b» is- preceding of his wages subsec. (d» is- (as deter- subsec. (b» Is- preceding 01 his wages
mined paragraphs and self- mined paragraphs and self·

But noi under But not of Ihis empl~yment But nol under Bul not of this empl~yment
more subsec. more subseclion Income more subsec. more subsection Income

"All east- than- (c» Is- At least- than- shall be- shall be- "Alleast- Ihan- (c»is- Atleast- than- shall be-- shall be--

.. $16.20 $84.50 _..•••.•_.•. $76 $93.80 $140.80 $41.77 $42.44 $165. 50 $226 $230 $183.80 $275.70
-si6:ii" 16.84 85.80 $77 78 95.30 143.00 42.45 43.20 167.30 231 235 185.80 278.70

16.85 17.60 87.80 79 80 97.50 146.30 43.21 43.76 169.40 236 239 188.10 282.00
17.61 18.40 89.40 81 81 99.30 149.00 43.77 44.44 171.00 240 244 189.90 286.20
18.41 19.24 91.00 82 83 101.10 151. 70 44.45 44.88 172.70 245 249 191. 70 292.10
19.25 20.00 92.90 84 85 103.20 154. SO 44.89 45.60 174.80 250 253 194.10 296.80
20.01 20.64 94.60 86 87 105.10 157.70 176.60 254 258 196.10 302.60
20.65 21.28 96.20 88 89 106. SO 160.20 178.10 259 263 197.70 308.40
21.29 21.88 98.10 90 90 108.90 163.40 ISO. 20 264 267 200.10 313.10
21.89 22.28 99.80 91 92 110.80 166.20 182.00 268 272 202.10 319.00
22.29 22.68 101.40 93 94 112.60 169.00 183.90 273 277 204.20 324.80
22.69 23.08 103.00 95 96 114.40 171.60 185.70 278 281 206.20 329.50
23.00 23.44 104.90 97 97 116.50 174.80 187.50 282 286 208.20 335.40
23.45 23.76 106.70 98 99 118.50 177. SO 189.50 287 291 210.40 341. 30
23.77 24.20 108.80 100 101 120.80 181.20 191.10 292 295 212.20 345.90
24.21 24.60 110.30 102 102 122.50 183. SO 193.10 296 300 214.40 351. 70
24.61 25.00 112.10 103 104 124.50 186.80 194.90 301 305 216.40 357.60
25.01 25.48 114.20 105 106 126.80 190.20 196.60 306 309 218.30 362.40
25.49 25.92 116.00 107 107 128.80 193.20 198.60 310 314 220.50 368.20
25.93 26.40 117.90 108 109 130.90 196.40 200.30 315 319 222.40 374.10
26.41 26.94 119.70 110 113 132.90 199.40 202.00 320 323 224.30 378.80
26.95 27.46 121.40 114 118 134.80 202.20 204.00 324 328 226.50 384.70
27.47 28.00 123.30 119 122 136.90 205.40 205.80 329 333 228.50 390.50
28.01 28.68 125.10 123 127 138.90 208.40 207.90 334 337 230.80 395.20
28.69 29.25 127.10 128 132 141.10 211.70 209.40 338 342 232.50 401.00
29.26 29.68 128.80 133 136 143.00 214.50 211.20 343 347 234.50 406.90
29.69 30.36 130.50 137 141 144.90 217.40 213.30 348 351 236.80 411.50
30.37 30.92 132.50 142 146 147.10 220.70 215.00 352 356 238.70 417.40
30.93 31. 36 134.30 147 ISO 149.10 223.70 217.00 357 361 240.90 423.30
31.37 32.00 136.00 lSI 155 151.00 226. SO 218.70 362 365 242.80 428.00
32.01 32.60 138.00 156 160 153.20 229. SO 220.40 366 370 244.70 433.80
32.61 33.20 139.70 161 164 155.10 232.70 222.40 371 375 246.90 439.60
33.21 33.88 141.60 165 169 157.20 235. SO 224.20 376 379 248.90 444. SO
33.89 34.50 143.40 170 174 159.20 238.90 226.20 380 384 251. 10 4SO.30
34.51 35.00 145.20 175 178 161. 20 241.80 227. BO 385 389 252.90 456.10
35.01 35.80 147.20 179 183 163.40 245.10 229.60 390 393 254.90 460.80
35.81 36.40 148.80 181 188 165.20 247.80 231.60 394 398 257.10 466.70
36.41 37.08 150.90 189 193 167.50 251. 40 233.30 399 403 259.00 472.60
37.09 37.60 152.70 191 197 169.50 254.40 235.40 404 407 261.30 477.20
37.61 38.20 1~4. 40 198 202 171. 40 257.10 236.90 408 412 263.00 483. 10
38.21 39.12 156.40 203 207 173.70 260.60 238.60 413 417 264.90 488.90
39.13 39.68 158.20 208 211 175.70 263.60 240.30 418 421 266.80 493.00
39.69 40.33 159.80 212 216 177.40 266.10 242.20 422 426 268.90 499.40
40.34 41.12 161.80 217 221 179.60 269.40 243.80 427 431 270.70 505.30
41,13 41. 76 163.60 222 225 181.60 272.40 245.40 432 436 272. 40 511.20
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"I 1\ 1\1 IV V ") 1\ III IV V

(Primary .(Primary
insurance Insurance

amounl amounl
(Primary insurance effective for (Primary (Maximum (Primary insurance effective for .(Primary (Maximum
benefil under 1939 September insurance family benefit under 1939 September Insurance family
Act, as modified) 1972) (Average monthly wage) amoun!) benefits) acl, as modified) 1972) (Average monthly wage) amount) benefits)--- --- ---

And lhe And the
maximum maximum
amount of amount of

benefits benefits
"If an individual's Or his payable (as "If an individual's Or his payable (as
grimary insurance primary Or his average The amount provided in crimary insurance . primary Or his average The amount provided in

enefil (as deter- insurance monlhly wage (as referred to sec.203(a» enefit (as deter- Insurance monlhly wage ~as referred to sec. 203(a»
mined under amount determined under in the on the basis mined under amount determllled un er in the on the basis
subsec. (d» is- (as deler- subsec. (b» is- preceding of his wages subsec. (d» is- (as deter· subsec. (b» is--': preceding of his wages

mined paragraphs and self· mined paragraphs and self·
But not under But nol of this empl~yment But not under But not of this empl~yment

more subsec. more subsection Income more subsec. more subsection Income
"AI least- than- (c» is- At least- than- shall be- shall be- Atleast- Ihan- (c» is- At leasl- than- shall be- shallbe-

$247.40 $437 $440 $274.70 $513.50 $354.50 $746 $750 393.50 688.70
248.90 441 445 276.90 516.50 355.50 751 755 394.70 690.70
250.60 446 450 278.20 519.40 356.50 756 760 395.80 692.60
252.50 451 454 280.30 521. 70 357.50 761 765 396.90 694.60
254.10 455 459 282.10 524.60 358.50 766 770 398.00 696.50
255.80 460 464 284.00 527.50 359.50 771 775 399.10 698.50
257.40 465 468 285.80 530.00 360.50 776 780 400.20 700.30
259.40 469 473 288.00 532.80 361. 50 781 785 401. 30 702.30
260.90 474 478 289.60 535.80 362.50 786 790 402.40 704.20
262.60 479 482 291. 50 538.20 363.50 791 795 403.50 706.20
264.50 483 487 293.60 541. 20 365.50 796 800 404.60 708. 10
266.10 488 492 295.40 544.10 365.50 801 805 405.80 710.10
267.80 493 496 297.30 546.40 366.50 806 810 406.90 712.00
269.70 497 501 299.40 549.30 367.50 811 815 408.00 714.00
271. 20 502 506 301.10 552.20 368.50 816 820 409.10 715.90
272.90 507 510 303.00 554.60 369.50 821 825 410.20 717.90
274.60 511 515 304.90 557.50 370.50 826 830 411.30 719.80
276.40 516 520 306.90 560.50 371. 50 831 835 412.40 721. 80
278.10 521 524 308.70 562.70 372.50 836 840 413.50 723.70
279.80 525 529 310.60 565.70 373.50 841 845 414.60 725.70
281. 70 530 534 312.70 568.60 374.50 846 850 415.70 727.50
283.20 535 538 314.40 571. 00 375.50 851 855 416.90 729.50
284.90 539 543 316.30 573.90 376.50 856 860 418.00 731. 40
286.80 544 548 318.40 576.80 377. 50 861 865 419.10 733.40
286.40 549 553 320.20 579.80 378.50 866 870 420.20 735.30
290.10 554 556 322.10 581.50 379.50 871 875 421. 30 737.30
291.50 557 560 323.60 583.90 380.50 876 880 422.40 739.20
293.10 561 563 325.40 585.70 381. 50 881 885 423.50 741. 20
294.60 564 567 327.10 588.00 382.50 886 890 442.60 743.10
296.20 568 570 328.80 589.80 383.50 891 895 425.70 745. 10
297.60 571 574 330.40 592.00 384.50 896 900 426.80 747.00
299.20 575 577 332.20 593.90 385.50 901 905 428.00 749.00
300.60 578 581 333.70 595.10 386.50 906 910 429.10 750.90
302.20 582 584 335.50 597.90 387.50 911 915 430.20 752.90
303.60 585 588 337.00 600.30 388.50 916 920 431.30 754. 70
305.30 589 591 338.90 602.00 389.50 921 925 432.40 756.70
306.80 592 595 340.60 604.40 390.50 926 930 433.50 758.60
308.30 596 598 342.30 606.10 391. 50 931 935 434.60 760.60
309.80 599 602 343.90 608.60 392.50 936 940 435.70 762.50
311.30 603 605 645.60 610.30 393.50 941 945 436.80 764.50
312.80 606 609 347.30 612.90 394.50 946 950 437.90 766.40
314.40 610 612 349.00 6t4.40 395.50 951 955 439.10 768.40
315.90 613 616 350.70 616.70 396.50 956 960 440.20 770.03
317.40 617 620 352.40 619.10 397.50 961 965 441.30 772. 30
318.90 621 623 354.00 620.80 398. 50 966 970 442.40 174.20
320.40 624 627 355.70 623.20 399.50 971 975 443.50 776.20
321. 90 628 630 357.40 625.30 400.50 976 980 444.60 778.00
323.40 631 634 359.00 628.40 401.50 981 985 445.70 780.00
325.00 635 637 360.80 631.30 402.50 986 990 446.80 781. 90
326.60 638 641 362.60 634.40 403.50 991 995 447.90 783.90
328.00 642 644 364.10 637.20 404.50 996 1,000 449.00 785. 80
329.60 645 648 365.90 640.30 1,001 1,005 450.00 787.50
331. 00 649 652 367.50 643.10 1,006 1,010 451.00 789.30
332.00 653 656 368.60 645.00 1,011 1,015 452.00 791.00
332.90 657 660 369.60 646.70 1,016 1,020 453.00 792.80
334.10 661 665 370.90 649.10 1,021 1,025 454.00 794.50
335.30 666 670 372.20 651.40 1,026 1,030 455.00 796.30
336.50 671 675 373.60 653.70 1,031 1,035 456.00 798.00
337.70 676 680 374.90 658.10 1,036 1,040 457.00 799.80
338.90 681 685 376.20 658.40 1,041 1,045 458.00 801.50
340.10 686 690 377.60 660.70 1,046 1,050 459.00 803.30
341. 30 691 695 378.90 663.10 1,051 1,055 460.00 805.00
342.50 696 700 380.20 665.40 1,056 1,060 461.00 806.80
343.70 701 705 381. 60 667.70 1,061 1,065 462.00 808.50
344.90 706 710 382.90 670.00 1,066 1,070 463.00 810.30
346.10 7Il 715 384.20 672.40 1,071 1,075 464.00 812.00
347.30 716 720 385.60 674.70 1,076 1,080 465.00 813.80
348.50 721 125 386.90 677.00 1,081 1,085 466.00 815.50
349.70 726 730 388.20 679.40 1,086 1,090 467.00 817.30
350.90 731 735 389.60 681. 70 1,091 1,095 468.00 819.00
352.10 736 740 390.90 684.00 1,096 1,100 469.00 820.80
353.30 741 745 392.20 686.40

(b) (1) Effective June I, 1974, sections 227
a.nd 228 of the Social security Act are
amended by strlklng out "$58.00" wherever it
appears and inserting In Ueu thereof "the
larger of $64.40 or the amount most recently
established in lieu thereof under section 215
(i) ", and by striking out "$29.00" wherever
it appears and insertlng in Ueu thereof "the
larger of $32.20 or the amount most recently
established In lieu thereof under section 215
(i) ".

(2) section 202(a) (4) of Public La.'W 9a-3S6
18 hereby repealed.

(C) The amendment made by subsections
(a) and (b) shall apply with respect to
monthly benefits under title n of the Social
security Act for months after May 1974, and
with respect to lump-sum death payments
under sectlon 201(i) of such Act in the case
of deaths occurring Softer such month.

(d) Sectlon 202(a) (3) of Publio La.w 92
336 Is amended by strlklng out "January I,
1975" in SUbparagraphs (A), (B), and (0)
and inserting In lieu thereof in each in
stance "June I, 1974".

MODIFICATION OF COST-Or-LIVING BENEFIT
INCREASE PROVISIONS

SEC. 3. (a) Clause (1) of section 215(1) (1)
(A) of the Social Security Act Is amended to
read as follows: "(i) the calendar quarter
ending on March 31 of each year after 1974,
or",

(b) Clause (il) of sectlon 215(i) (1) (B)
of such Act Is amended by striking out "in
which a law" and all that follows and insert
Ing in l1eu thereot "if in the year prior to
such year a law has been enacted provicUng
a general benefit Increase under this title or
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such provisions as amended by section 203 Of
Public Law 93-66.

CHANGES IN TAX SCHEDULES
SEC. 6. (a) (1) Section 3101(11.) of the In

ternal Revenue Code of 1954 (relating to rate
of tax on employees for purposes of old-age,
survivors, and dlsab!llty insurance) is
amended by striking out paragraphs (4)
through (6) and Inserting In lieu thereof
the following:

"(4) with respect to wages received dur
ing the calendar year 1973, the rate shall
be 4.85 percent;

"(5) with respect to wages received dur
Ing the calendar years 1974 through 2010,
the rate shall be 4.95 percent; and

"(6) with respect to wages received after
December 31, 2010, the rate shall be 5.95
percent."

(2) Section 3111 (a) of such Code (relating
to rate of tax on employers for purposes of
old-age. survivors, and dlsablllty insurance)
is amended by striking out paragraphs (4)
through (6) and inserting In lieu thereof
the following:

"(4) with respect to wages paid during
,the ca!endar year 1973, the rate shall be
'4.85 percent;

"(5) with respect to wages paid during
the calendar years 1974 through 2010, the
rate shall be 4.95 percent; and
. "(6) with respect to wages paid after De
'camber 31, 2010, the rate shall be 5.95 per
cent....

(b) (1) .Section 1401 (b) of such Code (re
lating to rate of tax on self-employment in
come for purposes of hospital insurance) Is
amended by striking out paragraphs (2)
through (5) and Inserting in lieu thereof the
following:

"(2) in ,the case of any taxable year be
ginning after December 31, 1972, and before
January I, 1974, the· tax shall be equal to
'1.0 percent of the amount of the self-em
ploymentincome for such taxable year;

"(3) in the case of any taxable year be
ginning atter December 31, 1973, and before
January I, 1978, the tax shall be equal to
0.90 percent of the amount of the self-em
ployment income for such taxable year;

"(4) In the caseo~any taxable year be
ginning after December 31, 1977, and before
January I, 1981, the tax shall be equal to
1.10 percent of the amount of the self-em
ploymentlllcome for such taxable year;

"(5) In the case of any taxable year be
ginning after December 31, 1980, and be
1'01"e Januaty 1, 1986, the tax shall be equal
to 1.35 percent of, the amount of the self
employment income for such taxable year;
and .. "

"(6) iIi-the case ot'any taxable year be
ginning after December 31, 1985, the tax
shall be equal to 1.50 percent of the self
employment income f9r such taxable year."

(2) Sec,t\on 3101(b) of such Code (relating
to rate of tax on employees for purposes of
hospital Insurance) .is amended by striking
out paragraphs (2) through (5) and Insert
Ing in lleu.,thereof the follOWing:

"(2) with respect to wages received dur
ing the calendar yel\r 1973, the rate shall be
1.0 percent; 1

"(3) With respect to wages received during
the calendar years 1974 through 1977, the
rate shall be 0.90 percent;

.. (4) with respect to wages received during
the calendar. ~ears ·1978 ,through 1980, .the
rate shall be:1.10.percent;

"(5) with respect to wages received during
the calendar years 1981 through 1985, the rat""
sh,all be 1.85 p,erclJ:!1t;,a.nd

"(6) .. Wlth ;rejlpectto wages received after
December 31, 1985, the rate shall be .1.50
percent.... [" .

. (3) Seetlon31l1(b) of.such Code (re.latijlg
t<), rate of tax :RD, emp,l()yers for purposes of.
hospital insurance) Is amended by strlkin~
out pa,ragraphs(2) tlupugh (5) llud ,insert
Ing in lieu thereof the following:

If In such prior year such a general benefit 93-66 Is amended by !ltrlking out "($780 in
Increase becomes effective; and". the case of any perioq prior to July 1974)".

(c) Section 215(1) (2) (A) (I) of such Act (b) Effective with respect to payments for
Is amended by striking out "1974" and insert- months after June 1974-
ing In lieu thereof "1975", and by striking (1) section 1611(11.) (1) (A) and section 1611
out "and to subparagraph (E) of this para- (b) (1) of the Social Security Act (as enacted
graph". by section 301 of the Social Security Amend-

(d) Section 215 (I) (2) (A) (11) of such Act ments of 1972 and amended by section 210 of
Is amended- Pub11c Law 93-66) are each amended by

(1) by striking out "such base quarter" striking out "$1,680" and Inserting In lieu
and Inserting In lieu thereof "the base quar- thereof "$1,752";
ter in any year"; (2) section 1611(11.) (2) (A) and section 1611

(2) by striking out "January of the next (b) (2) of such Act (as so enacted and
calendar year" and inserting In lieu thereof amended) are each amended by striking out
"June of such year"; and "$2,520" and inserting in lieu thereof

(3) by striking out "(subject to subpara- "$2,628"; and
graph (E» ". (3) section 211(11.) (1) (A) of Public Law

(e) Section 215(1) (2) (B) of such Act Is 93-66 (as amended by subsection (a) (2) of
amended by striking out "December" each this section) Is amended by striking out
place It appears and inserting In lieu thereof "$840" and Inserting In 11eu thereof "$876".
"May", and by striking out" (subject to sUb- INCREASE IN EARNINGS BASE
p8.ragraph (E» ". SEC. 5. (8.) (1) Section 209(11.) (8) of the So-

(f) Section 215(i) (2) (C) (11) of such Act cial Security Act Is amended by striking out
Is amended by striking out "on or before Au- "$12,600" and inserting In 11eu thereof
gust 15 of such calendar.year" and Inserting "$13,200".
in lieu thereof "within 30 days after the close (2) Section 211(b)(1)(H) of such Act Is
of such quarter". amended by striking out "$12,600" and in-

(g) Section 215(i) (2) (D) of such Act is sertlng in lieu thereof "$13,200".
amended by striking out "on or before No- (3) Sections 213(8.) (2) (11) and 213(11.)
vember 1 of such calendar year" and Insert- (2) (1l1) of such Act are each amended by
ing in lieu thereof "within 45 days after the striking out "$12,600" and inserting in lieu
close of such quarter". thereof "$13,200".

(h) Section 215(i) (2) of such Act Is (4) Section 215(e) (1) of such Act Is
amended by striking out subparagraph (E). amended by striking out "$12,600" and in-

(i) For purposes of sections 203(f) (8), serting in lieu thereOf "$13,200". .
215(i) (1) (B), and 230(11.) of the Social Secu~ (b) (1) Section 1402(b) (l)(H) of the In
rity Act, the Increase In benefits prOVided by ternal Revenue Code of 1954 (relating to
section 2 of this Act shall Pe considered an , definition of self-employment Income Is
increase under section 215(i) of the Social amended by striking out "$~2,600"and in-
Security Act. sertlng in 11eu thereof "$13,200".

(j) (1) Section 230(11.) of such Act is (2) Effective with respect to remuneration
amended-, paid after 1973, section 3121(11.) (1) Of such

(A) Py striking out "with the first month Code is amended by striking' out the dollar
of .the calendar year" and inserting In lieu amount each place It appears therein and
thereof "with the June"; and ' inserting in lieu thereof "$13,200".

(B) by striking out "(along with the pUb, (3) Effective with respect to remuneration
11eation of such benefit increase as required paid after 1973, the second sentence of sec
by section 215(1) (2) (D»" and by, striking tion 3122 of such Code Is aqlendedby strik
out "(unless ~uch increase In benefits Is pre- ing out the dollar amount and inserting In
vented from becoming effective by section lieu thereof "$13,200".
215(i) (2) (E) )". (4) Effective with respect to remunera-

(2) Section 230(c) of such Act ~s.amended ' tion paid after 1973, section 3125 jof such
by striking out "the first month". and In- ,Code is amended by strlklng:out the dollar
sertlng in 11eu thereof "the June". ";amount each place it appears·in subsections

(k) (1) Section 203(f)"(8) (A) of such Act (a), (b), and (c) and Inserting in lieu
is amended to read as follows: ,., thereof "$13,200".

"(A) WheneVer the Secretary pursuant to (5) Section 6413(c) (1) of such Code (re-
sect~<1n 215 (I) : increases .' benefits, effective latlng to special refunds of employment
wlth.the month of June!ollowlngll, cost-of-taxes) Is amended by striking out "$12,600"
living ,computation quarter he shll-ll also de- each place It appears and inserting in lieu
termlne and publish In the Federal Register thereof "$13,200".
on orbefore ~ove'mber 1 O.f the cahilldar year (6) Sectlon 6413(c) (2) (A) 'of sl1chCode
in which SUch quarter o,ccurs a new exempt (relating to refunds of emp~oyment taxes In
amQ\tnt which shall be effective (unless such the case of Federal employees) is amended
neW-exempt amount is prevented from be- by strlldng out "$12,600" and inserting In
coIIlhlg effective by SUbparagraph (C) of this l1eu thereof "$13,200".
paragraph) with respect ~o any Individual's (7) Effective with respect to taxable years
taxa1;llll, year ,'which ends after the calendar beginning after 1973, section 6654(d) (2) (B)
year In' whlch'such benefit increase is effec- (ll) of such Code (relating to fallure by In
tive'{or, In the'.case of .an Indivlqual who divldua1 to pay estimated income tax) is
dieS during the calendar year after the ealen- amended by striking out the dollar amount
dar year In ,which the benefit increase Is and inserting In lieu thereof "$13,200",
effective, with respect to such individual's (c) Section 230(c) of t1).e,Social Security
tall:ab1e year,;w1l1ch ends; upon his death, Act Is amended by striking ,out "$12,600" and
during such yefl,t) ,... inserting In lieu thereof "$i3,200".

(2) Section 203(f) (8) (B) of such Act is (d) Paragraphs (2) (C), (3) (C),(4) (C),
amended by striking out "no later than Au- and (7) (C) of section 203(b) of Public Law
guest 15 of such year", and Inserting In lieu 92-336 are each amended by striking out
thereof "wltll!;n 30 days,after the ,<;!ose of the '\$12,600" and inserting ,in lieu thereof
base quarter (as defined in ~e\ltlon 215 (1) "$13,200':.:
(l)(A» in such year". .... " ." ( ) Th m ndments m d .... thl tt
' (.3,) Se.,.c,tion 203(f) (8) (C.) ".is·,.am.elided bye. ,e a, e" .. a. e /-,y s sec ,011,. - ell:cept ,subsectioll (a) (4), shalla~ply,only

striking ·out. "or pr(}vlding. a general benefit WI.th resp.ect to, r,emuneratlon paida.fter, and
Increa4!l ,uhd,er this 'title (as defined insec~' , I r
tlon. 215'(f) (3) )". ' ' taxable, year.f!" bElg nnlng after, 19,73. The

amendments made by sUbsectlon.(a) (4)
SUPPLEMENTAL SEC,URITY INCOME ,BENEFITS shall apply With respect to calendar years'

'SEC. 4... (a) (1) 'S~ctlon ,210(c:) ·of J?ubilc after 1973.
Law 93-66 is amended by striking out "June rtf) ,The amendments made by this section
19'i~" and inserting in lieu thereof "Decem- to provisions of the Soc'al Security Act, the
ber 1973:'. . ., . " ,', ' Internal Reven~eC()deOf 19,54,~ndc.J?u~\lc

(2) ~ectiori.'211(a)(1) (A) of Publlc Law Law 92-336 shall be deemed to pe made to
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, (1) ,by striking O\lt the last sentence of

subparagraph (A); and
, (2)" by inserting at the end thereof· the

folloWing new sUbparagraph: ' ,
/' (E) NotwIthstanding the provislo.us of

sUbparagraphs, (A) through (D);,.an in
dividual shall .also be .considered to be dis"
abled for purposes Qf this title, if 4e, is pllr~
manently, and totally .cUsabled as..,defined
under a State plan approve4 under ,tItle XIV
or XVI as In effect.· for, OctOber 1972 and
received aid under such plan (on the basis
of disabUlty)' fol' December, 1973' (and for at
least one month prior to July 1973). so long
as he iscontinupusly disabled as so define"ct....
SUPPLEMENTAL' SECURITY INCOME RECIPIENT

LIVING IN AID TO FAMILIES WITH DEPENDENT,
CHILDREN HOUstltOLD

S~~C 1~.(a) Section 212(a) (3) (A) of Pub
lIcLaW9~.-66 IS: amended ,by striking out
"subparagtapli(O)" and insertIng In lieu
thereof:'subparagraph (D) 'and (E)".

(b) Section 212(a)(S)'Of PubUc Law 93-86
Is amended by adding 'at 'the end thereof the
following new SUbparagraph:

"(EJ(i)' In the case of an individUal who,
for' December 1973 11ved as a. member of a
fatnlly "unit' other members. of which re
ceIved aid (in the form of· money payments)
under a State plan of a State approved under
part A ot title' IV of he Social Security Act,
such State at. its.optlon. may (SUbject to
clause' (H) ','reduce such incUvidual's De~

cember 1973 income (as' determined under,
subparagraph (B», to such extent as may. be
necessary to cause the ,supplementary pay
ment (referred to in paragraph (2» payable
to such individual for· January. 1974 or any
month thereafter to be reduced to a level de~
sIgned to assure that the total income of such
individual (and of the members of such
fatnlly unlt) for imy month after December
1973 does not exceed the total Income of such
individuaL (and of the members of such
fatnlly unit) for Decembex: 1973.

"(H) The amount of the reduction (under
clause (i) of any individual'S December 1973
income shalL no be in, an amount whIch
would cause the'supplementary payment (re~
ferred to in paragraph (2» payable to such
individual to be reduced below the amount
of such supplementary payment which would
be payable to such individual If he had for
the month of December 1973 not Uved iIi a
famUy. men),bers of which were receiving aid
under part A of tItle IV Of the Social Se
curity Act. and had had no income for such
month other than that received as aid or as
sistance under a State plan approved under,
title I. XIV, or XVI of the Social Security
Act."·' .,

cpNTINUATION OF CERTAIN DEl\10NSTRATION
PROJEC:rS

SEC. 11. (a) If any State (other than the
Commonwealth of 1"uerto Rico. the Virgin
Islands. or Guam) has any experimental,
pilot. or demonstration. project (referred to
in seotion 1115 of the Social Security Act)-

(1) which (prior to October 1. 1973) has
been approved by the Secretary of Health.
Education. and Welfare (hereinafter in this
section referred to as the "Secretary"). for
a period whIch ends on or after December 31.
1973, as being a project With respect to Which
the authority conferred upon him by sub
section (a) or (b) of such section 1115 will
be exercised. and

(2) With respect to the costs CY! which
Federal financIal participation would (except
for the provisions of this section) be denied
or reduced on account of the enactment ot
section 301 at the Social security Amend~

ments of 1972.
then, for any period (after December 31.
1973) With respect to which such project is
approved by the Secretary, Federal financial
partIcipation in the costs of such project
shall be continued in like manner as it-

(a) of Public Law 93-66. shall be considered
to bl! a member of a household oran elderly
pers!Jn for purposes of this Act Jar anymonth
qllring such period. If. for SUch month, lIuch
indivIdual x:esideli in a State Which provid~
state !!UpJ;llementary'payments(A) of the
type described In sectIon 1616(a) Of the So~

clal Security Act. and (B) the. level of which
has ,been, found by the Secretary of Health,
Educ.atiQn. and Welfare to havebeen specifi
cally increased,so as to Inciude '. the bonus
>:l1o:~u~Pf!90d stamps.. •• ,'., ,',.,
.,(2)Sect!pn,3(b) of 1"ubl1CLaw93,-S6 shaU'

not be effectivi;l for the 6-month perIod be.. :
ginning JaI;luary 1,1974. , , .

(b) (1) Section 4(c) of PUblic Law 93,-86,
shll~lnot be effective for the 6~mont/:lperiod
begInning Jap.uary 1.1974;. ,:, '

(2),The 1IlSt,sentence"of section 416 of:
the Act of October 31.1949: (as added by sec~

tion 41,t (g) of 1"ubl1c Law: 92-603), shall not
be effectIve for the 6-month periOd beginnIng
January 1.1974. [~ '"

(3) For the 6-month pertod beginning
January I, 1974, no incl1vldual. who receives
supplemental sequrity Income benefits under'
title XVI of the'Social Security Act. State
supplementary paYments described in section
1616 of such Act,:, or payments of, the type,
referre,d t().1n, section 212(a) o:l;1"1,tb11C Law
93-66, shal1.1:leconsidered to bea'Ill.ember of
a household for any purpose:of the food dis
tribution program for famllles under section
32 of pUbll~ Law 74'-320.!gectlon416ofthe
AgrIculural Act of 1949.'or any other"Iaw.
for ~ny month, ~uring such period. if;1 rOt
sucH .mohth. such: Individud resides ina'
State ,which provides State> supplementarY
payI1lents (A) of the tyPe described In'sec
tion 1616 (a) of the Social Security Act, arid
(B) the level at which has been found by
the Secretary of Health, Education, and WeI~
tare to have bean, specIfically Ihcreased sd as'
to InclUde the bonus value of food stamps.

(c) For purposes ot the last sentence 'of
section 3 (e) of the' Food Stamp Act of 1934
(as amended by subsection (a) of this sec
tion) and subsections (b) (3) and: (fr of this
sectIon, the level of state supplementary
payment under section 1616(a) shall be'
found by the Secretary to have been spec1ft
cally increased so as to Include the bonus
value of food stamps (1) ouly' If. prior to
October I, 1973. the State has entered into
an agreement' with the secretary or taken
other positive steps which' demOnstrate its'
intention to provide supplementary pay
ments under section 1616(a)' at a level Which
is at least equal to the maximum level which
can be determined under section 401 (b)(l)
of the Social Security Amendments of 1972
and which Is such that the .limitation on
State fiscal l1ab1I1ty under section: 401 does
result ina reduction in the amount which
would otherwise be payable to the Secretary
by the State, and (2). only With respect to
such months as the State may. at is option,
elect.

(d) Section 401(b) (1)' of the Social Se
curIty Amendments of 1972 is' amended by
striking out everything after the word "ex~

ceed" and insertIng in lieu thereof: "a pay
ment level mod1ftc8otion (as defined in para
graph, (2) of his subsection) with respect
to such plans."

(e) The amendment made by subsection
(d) shall be effective only for the 6-month
period beginnlng January I, 1974. except that
such amendment shall not during such pe
riod, be effective in any Sta.te which provides
supplementary payments of the type de
scrIbed In section 1616(80) of the Social
Security Act the level of which has been
found by the Secretary to have been speCifi
cally Increased so as to include the bonus
value of f~od stamps.
INDIVIIiUALS DEEMED TO BE DISABLED UNDElt THE

SUPPPLEMENTAL SECURrry INCOME PROGRAM

SEC. 9. Sectiori. 16140(80) (3) of the Social
Security Act is ~ended-
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"(2) with respect to wages paid during the

calendar year 1973, the. rate, shall be l.0
percent; ,

"(3) with. respect towages pa,iddurlng the
calendar years. 1974 through 197'" the ra.te
shall be 0.90 Percent;,

"(4) with respec~ to wages paid during
the ca1endaryea.rs 1976 through 1960, the
rate sha.ll be 1.10 percent. . ',i',

"(5) With, respect, to wages paid during
the calendar year 1961 through 1965. the rate,
shall be 1.35 percent; and

"(6) With respect to wages.pflld after De,...
cemRer, 31. 1985. the rate, shall be l.50per':
cent.... " , '

(c) The amendment made by subsection
(b) (1) shall apply only With respect to tal';':
able years beginning after December 31. 1973.
The remaining amendments made by this
section shall apply o~ly i with respegt ito
reml4lera.ti{)~ paid af~r D~emb~r 31, 1913.
ALLOCATION' .TO DISABIIlITY INSURANCE TRUST

FUND i ., l "

SEC. 7. (a) 8ectlon20!(b) (l)oftneSodIU
Security Act is nmended i 'by . striking out
"(E) ..and .all that follows d6wn through
':whlch wages" and inserting Ih'l1eu thereof
the following:' ,"(E)"Ll per centum' of'the
wages (as so definedrpaldBrtet tJecember 31.
1972. and before Ja.1}uary 1;1974. and ,so re~

ported, (F) 1.15 pei:' centum of the 'wages
(as sodefined) paid after December 31,' 1973,
and before January 1. 1976;iuldsdreported.
(0) Uper centumof'the Wages (as so de~

fined) paId a~ter December31. 1977. a.nd be~
fore January 1. 1~61, a§d so reported. '(Ht
1.3 per centum,of the wages (as so defined) .
paid after December 31; 1980. and before Jaii~

uary 1. 1986,' and' ,so reported. m1.1< per
centum of t1?-e wag~s (as~o defined) paid
after December 31, 1985, and before Jan~

uary 'I,' '2(m.and sO, r~ported, and, (J) 1.7
per centum of tlle 'Yages (as so defined) paid
afterDecember 3~;' 2010, 'and 'so"reported,'
whIch wages". . ., , . '

(b). SectIon 201(b)(2) of, such' Adt, Is
amended by strikIng 01.lt "(E) ",an4 all that
follows down through "whlcn, self-employ
!p.e,:g.,t .income" and inserting in lieu thereof
the following: "(E) 0.795 of 1 per centU11l
of the amount' of. ~lf~employment income
(as,so defined), so reported for any taxable
year ,beginning after December 31, 1972, and
before. J,'anuary 1, 1974, (F) 0.615 of 1 per
centum of the amount of self-employment
income (as, so defined) as reported for any
taxa.ble year beginning aftEl,r December 31.
1973. and before JanuaI)' 1. 1976. (G) 0:850
of 1 per centum of the amount of self"eJ;Il7
ployment income (as so defined) So reported
for any,taxable year beginning after,Decem
ber 31, 1977.al1d before Janllary 1. 1981. (H)
0.920 of 1 per centum of the amount of self-.
etnploymentlncome (as so defined) so re
POrted for any taxable year beginning after
December 31. 1980, and before January 1.
1986, (1) 0.990 of 1 per centum of the amount
of self-eml?Ioyment Income (as so defined) so
repor~ed for any taxable year beginning after
December 31. 1985. and before January 1
2011, and (J) 1 per centum of the amount
of self-employment income (as so defined)
80 reported for any taxable year beginning
lifter December 31. 2010. whIch self-employ
ment income". .
ELIGIBILrry OF SUPPLEMENTAL SECURITY IN~

COME RECIPIENTS FOR FOOD STAMPS

S~EC. 8. (a) (1) Section 3(e) of the Food
f mp Act of 1964 is amended effective only
lor the 6-month perIod beginnIng January 1
974 to read as it did before amendment by

Public Law 92-603 and Publ1c Law 93-86. but
:,tth the addition of the following new sen
.....nnce at the end thereof: "For the 6-month
..~ ad beglnnlng January 1. 1974 no Indi~
~dualWho receives supplemental security In
SeeIra benefits under title XVI of the SocIal
d Urtty Act. State supplementary payments
~bed. in section 1616 of such Act. pr pay-

of the type referred to 1Il sectiOn 212.
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(3) such section SOl had not been enacted,

and
(4) such State (for the month of January

1974 and any month thereafter) continued
to have In effect the State plan (approVed
under title XVI) which was In effect for the
month of October 1973, or the State plana
(approved under titles I, X, and XIV of the
Social Security Act) which were in effect for
such month, as the case may be,

(b) With respect to indiVidual&-
(1) who are participants in any project to

which the provisions of subsection (a) are
applicable. and

(2) with respect to Whom supplemental
security Income benefits are (or would, ex
cept for their participation in such project,
be) payable under title XVI of the Social
security Act, or who meet the requirements
for aid or assistance under a State plan
approved under title I, X, XIV, or XVI of the
Social Security Act of the state in whiCh
such proJeot is conducted (as such State
plan was In effect for July 1973).
the Secretary may waive such requirements
of title XVI of such Act (as enacted by sec
tion 301 of the Soclal security Amendments
of 1972) to such extent as he determines to
be necessary to the successful operation of
such project,

(c) In the case of any State Which has
entered into an agreement with the Secre
tary under section 1616 of the Social secu
rity Act (or which Is deemed, under section
212(d) of Publlc Law 93-66, to have en
tered into such an agreement), then, of the
costs of any project of such State with respect
to Which there Is (solely by reason of the
provisions of subsection (a» Federal finan
clal partiCipation, the non-Federal share
thereof shall-

(1) be paid, from time to time, to such
State by the secretary, and

(2) shall. Ifor purposes of section 1a16(d)
of the Social Security Act and seotlon 401
of the Social security Amendments of 1972,
be treated in like manner as If such non
Federal share were supplementary payments
made by the Secretary on behalf of such
State pursuant to such agreement.

SOCIAL SERVICES REGULATIONS POSTPONED

SEC. 12. (a) Subject to subsection (b), no
regula.tlon and no modification of any regula
tion, promulga.ted by the secretary of Health,
Education. and Welfare (hereinafter .referred
to as the "Secretary") after January I, 1973,
shall be effective for any period which begins
prior to January 1, 1975, K (and insofar as)
such regulation or modification of a regula
tion pertains (directly or Indirectly) to the
provisions of law contained In sections 3(11.)
(4) (A), 402(11.) (19) (G). 403(11.) (S) (A), 603
(a) (1) (A). 1003(11.) (3) (A), 1403(11.) (3) (A), or
1603 (a) (4) (A), of the Social security Act.

(b) (1) The provisions of subsection (a)
shall not be appllcable to any regulation
relating to "scope of programs", 11 such regu
lation is ·identlcal (except as ,proVided in
the succeeding sentence) to the provisions of
section 221.0 of the regulations (relll.tlng to
social services) proposed by the Secretary and
published in the Fedeml Register on May I,
1973. There shall be deleted from the first
sentence of SUbsection (b) of such section
221.0 the phrase "meets all the applicable re-
quirements of this part and", .

(2) The provisions of SUbsection (a) shall
not be applicable to any regulation relating
to "limitations on total amount of Fedeml
funds payable to States for services", if such
regUlation is Identical (except as provided
In the succeeding sentence) to the provisions
of section 221.55 of the regulations so pro
posed and published on May 1.1973. There
shall be deleted from subeectlon (d) (1) of
such section 221.55 the phrase "(as defined
under day care services forchlldren) "; and,
In lieu of the sentence CQntalned In subsec
tion (d) (5) of such section 221.55, there
shall be inserted the following: "Services

provided to eo child who Is under foster care
In a foster family home (as defined in see
tion 408 of the Social Security Act) or in a
chlldcare Institution (asde11ned in such
section), or while await1ngplacement in
such a home or institution, but only If such
services are needed by such child because
he is under foster care....

(3) The provisions of subsection (a) shall
not be appUcable to any regulation relating
to "mtes and amounts of Federal financial
participation for Puerto Rico, the Virgin Is
lands. and Guam", If such regulation is Iden
tical to theprovis1ons of section 221.56 of
the regulations so proposed and pUbUshed on
May 1.1973.

(4) The provisions ot subsection (a) shall
not be construed to preclude the Secretary
from making any modification In any regu1e.
tlon (described in subsection (a» if such
modification is technically necessary to take
account of the enactment at section 301 or
302 of the Social Security Amendments of
1972.

(c) Notwithsta.ndlng the provisions of sec
tion 553 (d) of title 6, United states Code,
any regulation described In subsection (b)
may become effective upon the date of its
publication in the Federal Register.

MEDICAL ELIGIBILITY FOR SUPPLEMENTAL
SECURITY INCOME RECIPl'ENTS

Beneflclarles
SEC. 13. (eo) (1) Section 1901 of the Social

security Act (as amended by PubUc Law
92-603) is amended by striking out "perma
nently and totally disabled" and inserting
"disabled" in lieu thereof.

(2) Section 1902(a) (5) of such Act is
amended by-

(A) striking out "to administer the plan,"
and inserting In lieu thereof, "to administer
or to supervise the admlnlstmtion of the
plan;" and by striking out "to supervise
the administration of the plJm" and insert
Ing in lieu thereof "to administer or to su-

'pervlse the administration of the plan" in
Ueu thereof; and

(B) striking out "XVI (Insofar as It relartes
to the aged)" and inserting "XVI (insofar as
It relates to the aged) 11' the State Is eligible
to participate in the IState plan progmm es
tablished under title XVI. or by the agency or
agencies administering the supplemental
security income program established under
title XVI or the state plan approved under
part A of title IV if the State Is not eligible
to participate in the State plan program
establ1shed under title XVI" in lieu thereof.

(3) Section 1902(11.) (10) of such Act is
amended to read as follows:

"(10) }lI'Ovlde-
"(A) for making medical assistance aVail

able to all individuals receiving aid or as
sistance under any plan of the State ap
proved under title I, X,' XIV. or XVI, or part
A of title IV, or With respect to Whom sup
plemental security Income benefits are being
paid under title XVI;

"(B) that the medical assistance made
available to any individual described in clause
(A)-

"(I) shall not be less in amount, dumtion.
or scope than the medical· assistance made
available to any other such Individual and

"(11) shall not be less In amount, dur~tlon,
or scope thaJ:l the medical assistance made
avallable to ':Individuals not described in
clause (A); and --

"(0) if medical assistance Is Included for
any group of Individuals Who are not de
scribed In clause (A) and Who do not meet
the income and resources requirements of
the appropriate State plan, or the supple
mental security income program ,under title
XVI, as the case may be,as determined In
accordance,with stafldards prescribed by the
Secretary- _,

"(1) .for making medical assiStance avail
able to all Individuals who would, except for
income and resources, be ellglble for aid or

assistance under any such State plan or to
have paid with respect to them supplemental
securl.ty Income benefits under title XVI, and
Who have insu1llcient (as detenn1ned in ac
cordance with compamble standards) income
and resources to meet the costs of necessary
medical and remedial care and services, &n4

"(11) that the medical assistance made
available to all individuals not described In
clause (A) shall be equal in amount, dum
tion, and scope;
except that (I) the making avaUable of the
services described in pa1'llff1'aph (4) , (14),
or (16) of section 1905(a) to indivldUala
meeting the age reqUIrements prescribed
therein shall not, by reason of this paragnph
(10), require the making aVailableot any
such services, or the making avallable of
such services of the same amount. dumtlon,
and scope. to individUals of any other ages,
(II) the making aVallable of supplementary
medical insuranee oenell.ta under part B of
title XVIII to IndividUalS eligible therefor
(either pursuant to. an agreement entered
into under section 1843 or by reason of the
payment of ,premiums under such title by
the State agency on behalf of such IndiVid
uals), or provision for meeting part or allot
the cost of deduotlbles, cost sharing, or s1m1
lar charges under part B of title XVIII for
individuals eligible for benefits under such
part, shall not, by reason of this paragraph
(10), require the lllaklng aVailable of any
such benefits, .or the making avaUable of
services of theaame amount; duration. and
scope, to any other individUals, and (III)
the making available of medical assistance
equal In amount, duration, and scope to ,the
medical assistance made available to indi
Viduals described in clause (A) to any class1
flcation of ,individuals approved by the Sec
retary with respect to whom there is being
paid, or who,are eligible, or would be eligible
If they were not in a medical :Institution. to
have paid with respect to them, a State
supplementary payment shall not, by reason
of this paragraph (10), require the making
avallable of any ,IIuch assistance, or the mak
ing avallable at such assistance of the same
amount, duration, and scope, to any other
Individuals not described .in clause (A) ;".

(4) section 1902(11.) (13) (B) of such Act
is amended by striking out "the State's plan
approved under title I, X, XIV, or XVI, or
part A of title IV" and inserting "any· plan
of the State ·approvect under title I, X. XIV,
or XVI,or part A of title, IV. or with respect
to whom Supplementalsecurl~yincome bene
fits ,lU'll being paid under title XVI" in lieu
thereof.

(5)· Section 1902(11.) (14)(A) of such Act
Is ameilded by striking out "a .State plan ap
proved under title I, X, XIV, or XVI, or part
A of title IV, or who meet the Income and
resources requirements of the one of such
State plans Which Is appropriate" and in
serting "any plan of, the state approved un
der title r. X, XIV, or XVI, or part A of title
IV, 'or with respect. to whom supplemental
security Income benefits are belnl{ paid under
title XVI, or who meet the Income. and re
sources requirements of the appropriate State
plan, or the supplemental security income
program under title XVI, as, the case may be,
and Individuals With respect to Whom there
Is being- paid, orwho are eligible, or would
be ellglble If they were not n a medical in
stitution. to have paid with respect to them,
a State supplementary payment and are eligi
ble for medical assistance equal in amount.
duration, and 'Scope to the medical assltance
made avallable- to indlvldUlUS described In
paragraph (lOj'(A)" In Heu thereof.

(,6) Section 1902(a) (14) (B) of such Act Is
amended by- ' ' .

(A) inserting "(other than Individuals
With respect to whom there Is being paid,
or who are eligible or would be eligible If
they'were not ina medical Institution, to
have paid with respect to them, a State sup
pleme'ntary payment and are eligible for
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medlcal assistance equal In amount, dura
tion, and scope to the medical assistance
made avallable. to Individuals described in
paragraph (IO(A»" immediately after
"with respect to Individuals";

(B) Inserting "and with respect to whom
supplemental security Income benefits are
not being paid under title XVI" Immediately
after "any such State plan";

(C) striking out "the one of such. State
plans which is appropriate" and inserting
"the appropriate State plan, or the supple
mental security Income program under title
XVI. as the case may be. In lieu thereof;
and

(D) striking out "or who, after December
31. 1973. are Included under the State plan
for medical assistance pursuant to section
1902(a) (10) (B) approved under title XIX".

(7) Section 1902(a) (17) of such act is
amended by-

(A) striking out. "the State's plan ap
proved under title I, X, XIV, or XVI, or part
A of title IV" and Inserting "any plan of the
State approved under title I. X, XIV, or XVI,
or part A of title IV. and with respect to
whom supplemental security Income benefits
are not being paid. under title XVI" in lleu
thereof;

(B) striking out "If he met the require
ments as to need" and Inserting "except for
Income and resources" In lleu thereof;

(C) striking out "a State plan approved
under title I. X. XIV. or XVI, or part A of
title IV" and Inserting "any plan of the State
approved under title I. X. XIV. or XVI, of
part A of title IV. or to have paid with
respect to him supplemental security Income
benefits under title XVI" In lleu thereof; and

(D) striking out "and amount of such aid
or assistance under such plan" and Inserting
"such ald. assistance. or benefits" In lieu
thereat.

(8) Sections 1902(a) (17) and 1902(0.) (18)
are each amended by striking out "is bUnd
or permanently and totally disabled" and in
serting "(with respect to States ellglble to
participate In the State program establlshed
under title XVI). Is bllnd or permanently
and totally disabled. or Is blind or disabled
as defined In section 1614 (with respect to
States which are not eligible to participate
In such program) " In Ueu thereof.

(9) Section 1902(a) (20) (C) of such Act is
amended by Inserting ". section 603 (a) (1)
(A) (I) and (Il) ," Immediately after "section
3(a)(4)(A) (I) and (ll)".

(10) Section 1902(f) of such act Is amended
by-

(A) inserting "not ellglble to participate In
the State plan program estabUshed under
title XVI" immediately after "State" the first
time it appears therein.

(B) strllcing out "such individual's pay
ment unde::, title XVI" and Inserting "any
supplemental security Income payment and
State supplementary payment made with
respect to such individual" In lieu thereof;

(C) striking out "as defined In section 213
of the Internal Revenue Code of 1954" and
Inserting "as recognized under State law" in
lieu thereof; and

(D) inserting at the end thereof the fol
lOWing new sentences: "In States which pro
Vide medical assistance to Individuals pur
suant to clause (10) (C) of subsection (a) of
this section. an individual who Is ellglble for
medical assistance by reason of the reqUire
ments of this section concerning the deduc
tion of incurred medical expenses from in
come shall be considered an individual ell
glble for medical assistance under clause (10)
(A) of that SUbsection If that IndiVidual is,
or is ellglble to be (1) an individual with
respect to whom there is payable a State
supplementary payment on the basis of
which simllarly situated individuals are ell
glble to receive medical assistance equal in
amount, duration. and scope to that prOVided
to individuals ellglble under clause (10) (AI.

or (2) an eligible Indlvld\lal or eligible
spouse, as defined In title XVI, with respect
to whom supplemental security income bene
fits :lore payable; otherwise that Individual
shall be considered to be an Individual ell
glble for medical assistance under clause (10)
(C) of that subsection. In States which do
not provide medical assistance to Indlvlduals
pursuant to clause (10) (C) of that subsec
tion, an Individual who Is eligible for medical
assistance by reason of the requirements of
this section concerning the deduction of In
curred medical exepnses from Income shall
be considered an indiVidual ellglble for med
Ical assistance under clause (10) (A) of that
subsection.. •.

(11) Section 1903 (a) (1) of such Act Is
amended by striking out "Individuals who
are recipients of money payments under a.
State plan approved under title I, X. XIV. or
XVI. or part A of title IV" and Inserting "in
dividuals who are ellglble for medical assist
ance under the plan and (A) are receiving
aid or assistance under any plan of the State
approved under title I. X. XIV. or XVI. or
part A of title IV. or With respect to whom
supplemental security Income benefits are
being paid under title XVI, or (B) with re
spect to whom there Is being paid a State
supplementary payment and are ellglble for
medical assistance equal In amount. dura
tion, and scope to the medical assistance
made avallable to IndiViduals described In
section 1902(0.) (10) (A)" in 11eu thereof.

(12) Section 1903(1')(4) of such Act is
amended to read as follows:

"(4) The llmltatlons on payment imposed
by the preceding provisions of this subsection
shall not apply with respect to any amount
expended by a State as medical assistance
for any Indivldual-

"(A) who Is receiving aid or assistance
under any plan of the State approved under
title I. X, XIV, or XVI. or part A of title IV,
or with respect to whom supplemental se
curity income benefits are being paid under
title XVI, or

"(B) who Is not receiving such aid or as
sistance. and with respect to whom such
benefits are not being paid. but (I) is eUglble
to receive such aid or assistance. or to have
such benefits paid with respect to him, or
(Il) would be eUglble to receive such aid or
assistance, or to have such benefits paid with
respect to him If he were not In a medical
Institution. or

"(0) With respect to whom there Is being
paid. or who Is e11glble, or would be ellglble
If he were not In a medical Institution, to
have paid With respect to him. a State sup
plementary payment and Is e11glble for medi
cal assistance equal in amount, duration.
and scope to the medical assistance made
available to Individuals described In section
1902(11.) (10) (A). but only 11' the Income of
such Individual (as determined under sec
tion 1612. but without regard to subsection
(b) thereof) does not exceed 300 percent of
the supplementary security income benefit
rate establlshed by section 1611 (b) (I),
at the time of the provision of the medical
assistance giVing rise to such expenditure."

(13) The matter before clause (I) In sec
tion W05(a) of such Act is amended by
striking out "IndiViduals not receiving aid
or assistance under the State's plan ap
proved under title I, X. XIV, or XVI. or part
A of title IV" and inserting "Individuals
(other than individuals with respect to
whom there Is being paid. or who are ellglble,
or would be eUglble 11' they were not In a
medical Institution. to have paid with re
spect to them a State supplementary pay
ment and are ellglble for medical assistance
equal In amount, duration. and scope to the
medical assistance made available to In
diViduals described in section 1902(0.) (10)
A» not receiving aid or assistance under
any plan of the State approved under title
I, X. XIV. or XVI. or part A of title IV. and

with respect to whom supplemental security
Income benefits are not being paid under
title XVI" In Ueu thereof.

(14) Section 1905(a) (Iv) of such Act Is
amended by Inserting "with respect to States
ellglble to participate In the State plan pro
gram establlshed under title XVI," at· the
end thereof.

(15) Section 1905 (a) (v) of such Act Is
amended by striking out "or" inserting
"with respect to States eUglble to par
ticipate in the State plan program estab
llshed under title XVI," In lieu thereof.

(16) Section 1905(0.) (vi) of such Act Is
amended by Inserting "or" at the end
thereof.

(17) Section 1905(0.) of such Act Is fur
ther amended by inserting Immediately after
clause (vi) the follOWing new clause:

"(vll) b11nd or disabled as defined In sec
tion 1614. With respect to States notellglble
under the title XVI,".

(18) Section 1905 of such Act Is amended
by Inserting at the end thereof the following
new subsections:

"(j) The term 'State supplementary pay
ment' means any cash payment made by a
State on a regular basis to an indiVidual who
Is receiving supplemental security income
benefits under title XVI or who would but
for his Income be e11glble to receive such
benefits. as assistance based on need in sup
plementation of such benefits (as deter
mined by the Secretary). but only to the
extent that such payments are made with
respect to an Individual With respect to
whom supplemental security Income bene
fits are payable under title XVI, or would
but for his income be payable under that
title.

"(k) Increased supplemental security in...
come benefits payable pursuant to section
211 of Publlc Law 93-66 shall not be con
sidered supplemental security income bene
fits payable under title XVI.. •.

Technical Clarification and Modification
of Medicaid E11glblllty and Federal Title XIX
Matching Under Public Law 93-66.

(b) (1) (A) Clause (2) (A) of section 231 of
Public Law 93-66 Is amended by-

(I) Inserting "received or" Immediately
before "would". and

(11) strklng out "or" at the end thereof and
Inserting "and" In lleu thereof.

(B) Clause (2) (B) of that section is
amendedlJy-

(I) striking out "was", and
(Il) striking out "need for care in such

institution. considered to be ellglble for aid
or assistance under a State plan (referred to
In SUbparagraph (A» for purposes of de
termining his e11glblUty" and Inserting
"status as described In SUbparagraph (A),
was Included as an individual e11glble" In
11eu thereof.

(2) The first sentence of section 232 of
Pub11c Law 93-66 Is amended by-

(A) striking out" (under the provisions of
SUbparagraph (B) of such section) ".

(B) strIking out "to be a person described
as being a person who 'WOUld, 11' needy, be
eUglble for and or assistance under any such
state plan' In subparagraph (B) (I) of SUCh
section" and inserting "for purpose.s of title
XIX to be an IndiVidual who Is blind or dis
abled within the meaning of section 1614(0.)
of the Social Security Act" in lleu thereof.

(C) Inserting ". and the other conditions
of ellglblllty contained In the plan of the
State approved under title XIX (as It was
in effect in December 1973)" before the
period at the end thereof.
Medicaid EUglblllty for Individuals Receiv

ing Mandatory State Supplementary Pay
ments
(c) In addition to other requirements im

posed by law as conditions for the a.pproval
of any State plan under title XIX of the
Social Security Act, there is hereby Imposed
(effective January I, 1974) the requirement
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(and each such State plan shall be deemed
to require) that medical assistance under
such plan shall be provided to any individ·
ual-

(l) ,for any month for which there (A) is
payabale With respect to such individual a
supplementary payment pursuant to an
agreement entered into between the State
and the Secretary of Health, Education, and
Welfare under section 212(a) of Publlc Law
93-66, and (B) would be payable with respect
to such individual such a supplementary
payment, if the amount of the supplement
ary payments payable pursuant to such
,agreement were establlshed without regard
to paragraph (3) (A) (il) of such section 212
(a), and

(2) in llke manner, and subject to the
same terms and conditions, as medical assist
ance is prOVided under such plan to individ
uals with respect to whom benefits are pay
able for such month under the supplemen
tary security income program established by
title XVI of the Social Security Act.

Federal matching under title XIX of the
Social Security Act shall be available for the
medical assistance furnished to individuals
who are eligible for such assistance under
this subsection.

EFFECTIVE DATES
(d) The arnendements made by subsection

(a) ,shal1 be effective with· respect to pay
ments under section 1903 of the Social Se
curity Act for calendar ql.lartcrs commencing
after December 31, 1973.
PAYMENTS TO SUBSTANDARD FACILITIES 'lJ'NDER

MEDJCAID
SEc:'14. Section 1616 of the Social Security

Act is amended by adding at the end thereof
the following new sUbsection:

'f (e) Payments made under this t1tle with
respect 'to an individual shall be reduced by
an amount equal to the amount of any sup
plementary payment (as described In sub
section (a) ) or other payment made by a
State (or political subdivision thereof)
which is made for or on account of any med
ical or any other ,type of remedial care pro
vided by an institution to such indiVidual
as an Inpatient of such Institution in the
case of any State which has a plan approval
under title XIX of this Act if such care Is
(or could be) provided under a State plan
approved under title XIX of this Act by an
institution certified under such title XIX."

PAYMENT FOR SERVICES OF PHYSICIANS
RENDERED IN ATEACHING HOSPITAL

SEC. 15. (11.)(1) Notwithstanding any other
provision' of law, the provisions of ,section
1861(b) or. the Social security Act, shall
subjecttO!i\Ibsection (b) of this section, for
the peFl~ With, respect to which this para
graphis applicable. be administered as if
pargraph (7) of such section read as fol
lows:'

"(7) a physician where the hospital has a
teaching program approved as specified in
paragraph' (6). if (A) the hospital elects to
receive any payment due under this title for
reasonable costs of such services, and (B) all
physicians in such hospital agree not to blll
charges for professional services rendered in
such hospital to indiViduals covered under
tho 'lnsufilnce' program established by this
title.".'

(2) 'Notwtth,standing any other provision
of law. the provisions of section 1832(11.)(2)
(B) (i) of the Social Security Act shall, sUb-'
ject to subsection (b) of this section,for the
period With respect to Which this paragraph
is applicable. be administered as if sub
clause II ofsuc11 section read as follows:

"(II) a physician to a patient in a hos
pital which has a teaching program approved
as specified in paragraph (6) of section 1861
(b) (inCluding services in conjunction with
the teaching programs of such hospital
whether or' not such patient is an inpatient
of such hospital). where the conditions spec-

ified in paragraph (7) of such section are
met, and".

(b) The provisions of subsection (a) shall
not be deemed to render improper any de
termination of payment under title XVIII
of the Social Security Act for any service
provided prior to the enactment of this Act.

(c) (1) The Secretary of Health, Education,
and Welfare shall arrange for the conduct of
a study or studies concerning (A) appro
priate and equitable methods of relInburse
ment for physicians' services under titles
XVIII and XIX of the Social Sec\.1rity Act in
hospitals which have a teaching program
approved as specified in Section 186l(b) (6)
of such Act, (B) the extent to which fttnds
expended under such titles are supporting
the training of medical specialties which are
in excess supply. (C) how sUch funds could
be expended in ways which support more
rational distribution of physician manpower
both geographically and 'by specialty, (D) the
extent to Which such funds support or en
courage teaching programs which tend to
disproportionately attract foteign medical
graduates. and (E) the existing and appro
priate role that part of such funds which are
expended to meet In Whole or in part the
cost of salaries of interns and residents in
teaching programs approved as specified In
section 1861 (b) (6) of such Act.

(2) The stUdies required by paragraph (1)
shall be the subject of an interim report
thereon submitted not later than December
1, 1974,and a final report not later than
July I, 1975. Such reports shall be submitted
to the Secretary, the Committee on Finance
of the senate, and the Committee on, Ways
and 'Means of the House of Representatives,
simUltaneously.

(3) The Secretary shall request the Na
tional Academy of Sciences to conduct such
stUdies under an arrangement under which
the actual expenses incurred by such Aca
demy In conducting such stUdies wlll be paid
by the Secretary. If the National Academy of
Sciences is willlng to do so, the Secretary
shall enter into suchan arrangement With
such Academy for the conduct of such
stUdies.

,(4) If the National Academy of Sciences
is unWilling to conduct the studies required
under this section, uuder such an 'arrange
ment With the Secretary, then the Secretary
shall enter into a similar arrangement With
other appropriate non-profit private groups
or associations under which such groups or
associations shall conduct such studies and
prepare and submit the reports thereon as
provided in paragraph (2).

(5) The Social Security Administration
sllall stUdy the interim report called for in
paragraph (2) and shall submit its analysis
of such interim report to the Committee on
Finance of the Senate and the Committee on
Ways and Means at the House of Represen
tatives not later than March 1. 1975. The
Social Security Administration shall stUdy
and submit its analysis of the final report to
the Committee on Finance of the Senate and
the Committee on Ways and' Means of the
House of Representatives by October I, 1975.

(d) The provisions of subsection (a) Shall
apply With respect to cost accounting periods
beginning after June 30, 1973, and prior to
January I, 1975 except that if the Secretary
of Health, Education, and Welfare determines
that additional time is required to prepare
the report required by subsection (c), he may
by regUlation, extend the appllcab1l1ty of
the provisions of SUbsection (a) to cost ac
counting periods beginning after June 30.
1975.
BASIS OF MEDICARE PAYMENT FOR SERVICES PRO

VIDED BY AGENCIES AND paovIDERs
SEC. 16. In the admin1stration of titles V.

XVIII. and XIX of the Social Security Act.
the amount payable under such title to any
provider of services on account of services
provided by such hospital, skllled nursing

fac11lty, or home health agency shall be deter
mined (for any period With respect to which
the amendments made by section 233 of PUb
lic Law 92-603 WOUld, except for the provi
sions of this section, be applicable) In like
manner as if the date contained in the first
and second sentences of subsection (f) of
such section 233 were December 31, 1973,
rather than December 31, 1972.

'-POSTPONEMENT ON EFFECnvE DATE OF CERTAIK
REQmEMENTs IMPOSED WITH RESPECT TO
PAYMENT FOR PHYSICAL THERAPY SERVICES
SEC. 17. (a) In the admin1stration of title

XVIII of the Soclal Security Act, the amount
payable thereunder With respect to physical
thereapy and other services referred to in sec
tion 1861 (v) (5) (A) at such Act (as added by
section 151 (c) of the Socia~ Security Amend
ments of 1972) shall be determined (for the
"period With respect to which the amendment
made by such section 151(c) would, except
for, the, provisions of this section, be ap
plidabhi) in like manner as if the "Decem
ber 31, 1972",whlch appears in such subsec
tion (d) (3) of such section 151, read "the
month in which thereara' promulgated, by
the Secretary of Health" Education, and
Welfare, final regulations' implementing the
provisions of section l861(v) (5) of the So-
cialSecurity Act". '
CLEnICAL AND CONFORMING AMENDMENTS TO

SOCIAL SECURITY ACT

In General
Inclusion of, all Wage Levell, Increases in

Automatic Adjustment Of Earning Test
SEC. 18. (a) Section 203(f) (8) (B) (il) of

the Social Security Act is amended by
(1) striking out "contribution and bene

fit b~e" and inserting "exempt ,amount" in
lieu thereof; ,and

(2) striking out "section 230(11.)" and in
serting "subparagraph (A)" in lieu thereof.
Inclusion in Old-4ge Insurance, Benefit in

Certain Cases of Related Retirement
(b) Section 202(w) of such Act Is amended

be inserting at the end thereof the follow
ing new paragraph:

"(5) If an individual's primary insurance
amount is determined under paragraph (3)
of section 215(11.) and, as a result of this sub
section, he would be entitled to a higher
Old-age insurance benefit if his primary in
surance amount were determined under sec
tion 215(11.) Without regard to such para
graph, such individual's old-age insurance
benefit based upon his primary insurance
amount determined under such paragraph
shall be increased by an amount equal to
the difference between such benefit and the
benefit to which he would be entitled if
his primary insurance amount were deter
mined under such section Without regard to
such paragraph."
Elimination pf Benefit at Age 72 for Unin

sured Individual Receiving Supplemental
Security Income Benefits
(c) Section 228(d) of such Act is amended

by inserting "and such individual is not an
Individual with respect to whom supplemen
tal security income benefits are payable pur
suant to title XVI or section 211 of Public
Law 93-66 for the follOWing month, nor shall
such benefit be paid for such month if such
individual is an individual with respect to
Whom supplemental security Income bene
fits are payable pursuant to title XVI or
section 211 of Public Law 93-66 for such
month, unless the Secretary determines that
such benefits are not payable With respect
to such individual for the month following
such month" immediately before the period
at the end thereof.
Limitations on E!lgibUity Determinations

Under Resources Tests of State Plans
(d) Section 1811 of such Act (as amended

by Public Law 92,.-603) is amended by strik-
ing out SUbsection (g) and inserting in !leu
thereof the follOWing new subsection:
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"(g) In the case of any individual or any

individual and his spouse (as the case may
be) who-

"(1) received aid or assistance for Decem
ber 1973 under a. pian of a State approved
under title I, X, XIV, or XVI, '

"(2) has, sl.t1ce December 31, 1973, con
tl.t1uously resided In the State under the
plan of which he, or they received such aid
or aSsistance for December 1973, and

"(3) has, sl.t1ce December 31, 1973, con
tl.t1uously bElen (except for periods notl.t1
excess of s1.l{ conse9utlve IUonths) an eligible
Individual or eligible spouse "with respect
to'whom supplemental security Income bene-
ft ts are payable; .
the resources of such individual or such in
dividual and his spouse (as the case may be)
shall be' deemed' hOt to' exceed the amOUl1t
specified in sections 1611 (a) (1) (B) and 1611
(0.)(2) (B) during any period that the re
sources of such Individual or IndiViduals and
his spouse (astheca.se may be) does not
exceed themnxlmum amount of resources
specified In the State 'plan,as in effect for
October 1972, under which he' or they re
celvedsuch aid or assistance for December
1973,"
Limitations on ElIglblllty and Benefit Deter

minations Under Income Tests of State
Pl~ns for Aid to the Blind
•(e) Section 1611 of such Act is amended by

striking out sUbs(;l<)tlon (h) and inserting
in lieu thereof the following new subsection:

"(h) In determining eligib1l1ty for, and the
amount of, benefits payable under this sec
tion in the case of any individual or any in
dividualand his spouse (as the case may be)
who-

"(1) received aid or e.ssistance for Decem
ber 1973 under a plan of a state approved
unde·r ititIe X or XVI;

"(2) is bll.t1d under the definition of that
term in the plan, as in effect for October
1972, under which he or they received such
aid or~lstancefor December 1973,

"(3) has, since December 31, 1973, continu
ously resided in the State under the plan of
which he or they received such aid or asaist
ance for December 1973,

"(4) he.s, since December 31, 1973, con
tinuously been (except for periods not in
excess of six consecutive months) on eligible
individual or an eligible spo~se with respect
to whom supplemental security Income bene
:fits are payable,
there shall be dlsreg~rded an amount equal
to the greater of (A) the maximum amount
of any earned or unearned income which
could have been disregarded under the State
plan, as in effect for October 1972, under
which he or they received such aid or assist
ance for December 1913, and (B) the amount
which would be reqUired to be dl~regarded

under section 1612 Without application of
this subsection."

Correctionof Erroneous-Designations and
Cross-References

(f) (1) Section 226 of such Act is amended
by~

(A) redesignating subsection (a) (1) as
subsection (a); ,

(E) redesignating clauses (A) and (B) of
subsection (a), as redesignated by this sub
section, as clauses (1) and (2), respectively;
and

(C) redesignating subsection (f) (as added
by sectIon 201(b) (5) of the Soclal Security
Amendments of 1972 and rede~ignated by
section 2991 of that Act) and the subsec
tion (f) (as enacted by section 101 of the
Social Security Amendments of 1965 and re
designated by section 201(b) (5) of the Soclal
Security Amendments of 1972) as subsec
tions (h) and (I). respectively; and by In
serting such subsections (h) and (i) (as
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so redesignated) immediately after subsec
tlOl~ (g) of such section.

(2) Section 226(h) (1)(A) of such Act, as
redesignated by this subsection, is amended
by striking out "and 202(e) (5), and the term
'age 62' in sections" and inserting ", 202(e)
(5) ," in lieu thereof.

(3) Section 226(h) (1) (B) of such Act, as
redesignated by this subsection, is amended
by' strlkl.t1g out "shall" and Inserting "and
the phrase 'before he attained age 60' In the
matter followl.t1g subparagraph (G) of sec
tion 202(f) (1) shall each" In lieu thereof.

(4) Paragraphs (2) and (3) of section
226(h) of such Act, as redesignated by this
subsection, are each amended by striking
out "(0.)(2)" and Inserting "(b)" in lieu
thereof,
Initial Payments to Presumptively Disabled

Individuals Unrecoverable Only 1f Indi
vidual Is Ineligible Because Not Disabled
(g) Section 1631 (a) (4) (B) of such Act

Is amended by Inserting "solely because such
individual is determined not to be disabled"
immediately before the period at the end
thereof.
Technical Correction of Limitation on Fiscal

Liab1l1ty of States for Optional Supple
mentation
(h) (1) Section 401(0.) (1) of the Social

Security Amendments of 1972 is amended
by-

(A) inserting ", other than fiscal year
1974," immediately after "any fiscal year";
and

(B) inserting ", and the amount payable
for fiscal year 1974 pursuant to such agree
mcnt or agreements shall not exceed one
half of the ,non-Federal share of such ex
penditures" immediately before thc period
of the end thereof.

(2) Section 401(c) (1) of such Act is
amended by inserting "cxcluding" Immedi
ately before "expenditures authorized under
section 1119".
Modification of TransItional AdmInistratIve

Provisions
(i) Section 402 of the Social Security

Amendmcnts of 1972 is amended by-
(1) striking out "XVI" the first time

that it appears therein and inserting "VI" in
lieu thereof;

(2) inserting "the third and fourth quar
ters in the fiscal year ending June 30, 1974,
and" immediately after "with respect to ex
penditures for"; and

(3) inserting "the third and fourth quar
ters of the fiscal year ending June 30, 1974,
and any quarter of" immediately after "dur
Ing such portion of".
Inclusion of Title VI in Limitation on Grants

to States for Soclal Services
(j) Section 1130(a) of such Act is amended

by Inserting "603(0.) (1)." immediately after
"403(a) (3) ....
Clarlfication of Coverage of HospItalization

for Dental Services
(k) (1) Section 1814(0.) (2) (E) of such Act

(as amended by Public Law 92-603) is
amended to read as follows:

"(E) in the case of inpatient hospital serv
ices in connection with the care, treatment,
filling, removal, or replacement of teeth or
structures directly supporting teeth,. the
individual, because of his underlying medical
condition and clinical status, requIres hos
pitalization In connection with the provi
sion of such clental services; ",

(2) The last sentence of section l8l4(a) Is
amended by striking out "or (D)" and insert
ing "(D), or (E)" in lieu thereof,

(3) Section 1862(0.) (12) of such Act is
amended by striking out "a dental procedure"
and all that follows thereafter, and insert
ing"the provision of such dental services if

the individual, because of his underlying
medical condition and clinical status, re
quircs hospitalization in connection with the
provision of such services; or" in lleu thereof.

Continuation of State Agreements for
Coverage of Certain Individuals

(1) Section 1843 (b) of such Act is
amended by adding at the end thereof the
following: "Effective Ja.nuary I, 1974, and
SUbject to section 1902 (f) , the Secretary shall,
at the request of any State not eligible to
participate in the State plan program estab
lished under title XVI, continue in effect the
agreement entered into under this section
wIth such State SUbject to such modifica
tions as the secretary may by rcgulations
provide to take account of the termination
of any plans of such state approved under
titles I, X, XIV, and XVI and the establish
ment of the supplemental security income
program under title XVI.".
Technical Improvement of Provisions Gov

erning DIsposition of HMO Sav1.6gs·
(m) Section 1876(a) (3) (A) (11) of such Act

is amellded by striking out ", with the ap
portionment of savings being proportional to
the losses absorbed and not yet offset".
Technical Improvement of Provisions Gov-

erning Allowable H¥O premium Charges
(n) The last sentence of section 1876(g)

(2) of such Act is amended by-
(1) Inserting "of its premium rate or other

charges" immediately after "portion";
(2) striking out "may" and inserting

"shall";
(3) striking out "(i)"; and
(4) striking out "less (11) the actuarial

value of other eharges made In lieu of such
deductible and coinsurance",

Applications for Assistance on Behalf
of Deceased IndiViduals

(0) Section 1902 (a j (34) of the Social Se
curity Act (as amended by Publlc Law 92
603) is amended by inserting "(or applica
tion was made on his behalf in the case of a
deceased individual)" immediately after "he
made appllcation".

Expansion of Intermediate Care Faclllty
Ownership DIsclosure ReqUirements

(p) Section 1902(0.) (35) (A) of such Act is
amended by inserting "or who is the owner
(in whole or in part) of any mortgage, deed
of trust, note, or other obligation ,secured
(in whole or in part) by such intermediate
care faclllty or any of the property or assets
of such intermediate care faclllty" immedi
ateiy after "intermediate care faclllty".
Technical Modification of Extended Medicaid

Ellgibillty for AFDC Recipients
(q) Section 1902(e) of such Act is amend

ed to read as follows:
"(e) Notwithstanding any other provision

of this title, effective January I, 1974, each
State plan approved under this title must
provide that each family which was receiving
aid pursuant to a plan of the state approved
under part A of title IV in at least 3 of the
6 months immedIately preceding the month
in which such family became inellgible for
such aid because of Increased hours of, or
increased income from, employment, shall,
while a member of such famlly is employed,
remain ellgible for assistance under the plan
approved under this title (as though the
famlly was receiving aid under the plan ap
proved under part A of title IV) for 4 calen
dar months beginning with the month In
which such family became inellglble for aid
under the plan approved \lllder part A of
title IV because of income and resources or
hours of work Ilmitations contal.t1ed in
such plan,".
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Limitation on Payments to States for Ex- amended by striking out "under 21. as de
penditures in Relation to Disabled Indi- fined in sUbsection (e);" and inserting "un
viduals El1gible for Medicare der age 21. as defined in subsection (h); and"
(r) (1) Section 1903(a) (1) of such Act is in lieu thereof.

amended by inserting "and disabled indi- (8) Section 1905(c) of such Act Is amended
viduals entitled to hospital insurance bene- by striking out "sk1lled nursing home" each
fits under title XVIII" immediately after time that it appears therein and Inserting
"individuals Sixty-five years of age or older". "skllled nursing fac1l1ty" in lleu thereof.

(2) Section 1903(b) (2) of such Act 15 (9) Section 1905 of such Act is amended
amended by inserting "and disabled indl- by redesignating subsection (h) (which was
viduals entitled to hospital insurance bene- enacted by section 299L(b) of the Social Se
fits under title XVIII" immediately after curlty Amendments of 1972) as subsection
"individuals aged 65 or over". (I) .
Federal Payment for Cost of Inspecting In- (10) Section 1905(h) (2) is amended by

stltutlons Limited to Expenses Incurred striking out "(e) (1)" and inserting "(1)" in
During Covered Period lieu thereof.
(5) Section 1903(a) (4) of such Act is Deletion of Obsolete Provisions

amended by striking out "sums expended" (y) (1) Section 1903 of such Act is amended
and inserting "sums expended with respect by-
to costs incurred" in lieu thereof. (A) striking out subsection (c);
Federal Payment for Family Planning Ex- (B) striking out "(a). (b). and (c)" in

penditures Not Limited to Adminlstra- subsection (d) and inserting "(a) and (b)"
tive Costs in lieu thereof.
(t) Section 1903(a) (5) of such Act is (2) Section 1905(b) of such Act is amended

amended by striking out" (as found neces- by striking out everything after "section
sary by the Secretary for the proper and 1110(a) (8)" and inserting a period in lieu
efficient administration of the plan) ". thereof.
Exception to Limitation on Payments to (3) Section 1908 of such Act is amended

States for Expenditures in Relation to In- by striking out the last sentence of subsec
dlviduals Eligible for Medicare tion (d) and subsections (e) and (f), and
(U) Section 1903(b) (2) of such Act 15 redesignating subsection (g) as subsection

amended by inserting". other than amounts (e).
expended under provisions of the plan of Determination of Amount of EXClusion for
such State required by section 1902(a) (34)" Disapproved Capital Expenditures by In-
Immediately before the period at the end stitutions Reimbursed on Fixed Fee or Ne-
thereof. gotiated Rate Basis

Utlllzation Review by Medical Personnel (z) The last sentence of section 1122(d) (1)
Associated With an Institution of such Act is amended by Inserting "or a

(v) Section 1903(g) (1) (C) of 'such Act fixed fee or negotiated rate" immediately af
Is amended by striking out "and who are ter "per capita" each time that It appears
not employed by" and by inserting ". or. therein.
except in the case of hospitals, employed by
the Institution" Immediately after "any such Technical Improvement of Authority To In
institution". clude Expenses Related to Capital Expendi-

tures in Certain Cases
Authority To Prescribe Standards Under

Title XIX for Active Treatment of Mental' (z-l) Section 1122 (d) (2) of such Act is
Illness amended by striking out "include" the last

(w) Section 1905(h) (1) (B) of such Act ,time that it appears therein and inserting
"exclude" in lieu thereof.

15 amended by--
(1) I3triking out ". involves active treat- Conforming Amendments to Title XI of the

ment (i)" and inserting "(i) involve active Social Security Act
treatment.. in lieu thereof. (z....2) (1) Title XI or the Social Security

(2) striking out "pursuant to title XVII". Act is a.mended-
and (A) inl3ectionll01(a)(I).by-

(3) I3triklng out "(II) which" and Insert- (i) striking out ..I ......X .... "XIV.". and
Ing "(11)" In lieu thereof. "XVI,", and
Correction of Erroneous Designations and (11) ,by adding at the end of such section

Gross References 1101(a) the follOWing new sentence: "In the
(x) (1) Section 1902(a) (13) (0) of such case of Puerto Rico. the Virgin Islands. and

Act is amended by striking out "(14)" and Guam. titles I. X, and XIV, and title XVI (as
Inserting "(16)" In lieu thereof. in effect without regard to the amendment

(2) Section 1902 (a) (33) (A) of such Act is made by section 301 of the Social Security
amended by I3triklng out "last l3entence" and Amendments of 1972) shall continue to apply,
Inserting "penultimate sentence" In lieu and the term 'State' when used In such titles
thereof. (but not In title XVI as In effect pursuant to

(3) Section 1902(a) of such Act is amended such amendment after Dec.embr 31, 1973)
by- Includes Puerto Rico, the Virgin Islands, and

(A) striking out the period at the end of Guam.".
paragraph (35) and inserting "; and" in lieu (b) In section 1115. by-
thereof; and (I) inserting (In the matter preceding suh-

(B) redesignating paragraph (37) as par- section (a» "VI," immediately after "title
agraph (36). - I,",

(4) Sections 1902(a) (21). (24). and (26) (11) inserting (in SUbsection (a» "602,"
CB), and the last sentence of section 1902 immediately after "402,", and
(d). of such Act are each amended by strlk- (Ill) inserting (In subsection (b» "603,"
ing out "nursing home" and "nursing Immediately after "403,", and
homes" each time that they appear therein (C) In section 1116, by-
and Inserting "nursing facility" and "nurs- (I) inserting (In subsection (a) (1» "VI,"
ing facilities", respectively. in Ileu thereof. immediately after "title I,".

(5) Section 1903(a) of such Act is amended (II) Inserting (In subsection (a) (2»
by striking out "and section 1117" in the first "604," Immediately after "404,",
parenthetical phrase. (IU) Inserting (In subsection (b» "VI,"

(6) Section 1903(b) of such Act Is amended immediately after ",title I,". and
by redesignating paragraphs (2) and (3) as (iv) Inserting (In subsection (d» "VI,"
paragraphs (1) and (2), respectively. immediately after "title I,".

(7) Section 1905(a) (16) of such Act Is (2) The amendments made by this sub-

section shall be effective on and after Janu
ary 1,1974.

Effective Dates
(z.-.3) (1) The amendments made by sub

sections (g). (h). (j), and (1) shall be effec
tive January I, 1974.

(2) The amendments made by subsection
(k) shall be effective with respect to admis
sions SUbject to the provisions of section 1814
(a) (2) of the SOCial Security Act which oc
cur after December 31.1972.

(3) The amendments made by subsections
(m) and (n) shall be effective with respect to
services provided after June 30. 1973.

(4) The amendments made by SUbsections
(0) and (u) shall be effective JUly I, 1973.

MODIFICATION OF PROVISIONS ESTABLISHING
SUPPLEMENTAL SECURITY INCOME PROGRAM

SEC. 19. (a) Section 303lc) of the Social
Security Amendments of 1972 is amended to
read as follows:

"(c) Section 9 of the Act of April 19. 1950
(64 Stat. 47) Is amended to read as follows:

"·SEC. 9. Beginning with the quarter com
mencing JUly I, 1950, the Secretary of the
Treasury shall pay quarterly to each State
(from sums made available for making pay
ments to the States under section 403(a) of
·the SOCial Security Act) an amount. In
addition to the amount prescribed to be
paid to such State under such section. equal
to 80 per centum of the total amount of
contributions by the State toward expendi
tures during the preceding quarter by the
State. under the State plan approved under
the Social Security Act for aid to dependent
children to Navajo and Hopi Indians residing
Within the boundaries of the State on res
ervatlons or on allotted or trust lands, with
respect to whom payments are made to the
State by the United States under section
403(a) of the Social Security Act; not count
Ing so much of such expenditure to any In
diVidual for any month as exceeds the llmita
tlons prescribed In such sections.' "

(b) NotWithstanding the provisions of sec
tion 301 of the Social Security Amendments
of 1972 the Secretary of Health. Education.
and Welfare shall make payments to the 50
States and the District of Columbia after
December 31. 1973. In accordance with the
provisions of the SOCial Security Act as In
effect prior to January 1. 1974. for (1) actiVI
ties carried 'Out through the close of Decem
ber 31. 1973, under State plans approved
under title I. X. XIV. or .XVI. of such Act.
and (2) administrative activities carried out
after December 31. 1973, which such Secre
tary determines are neces.sa.ry to bring to
a close activities carried out under such
State plans.

PROVISIONS RELATING TO UNEMPLOYMENT
COMPENSATION

SEC. 20. Section 203(2) of the Federal-State
Extended Unemployment Compensation Act
of 1970 Is amended by adding at the end
thereof the following new sentence: "Effec
tive with respect to compensation for weeks
of unemployment beginning before April t,
1974, and beginning after December 31. 1973
(or. If later, the date established pursuant
to State law). the State may by law prOVide
that the determination of whether there ha~

been a State 'on' or 'off' indicator beginning
or ending any extended benefit period shall
be made under this subsection as It para
graph (1) did not contain subparagraph (A)
thereof,"

The PRESIDING OFFICER. Is this
the amendment on which there is to be
1 hour of debate?

Mr. LONG. Yes.
Mr. CURTIS. Mr. President, what the

distinguished· chairman has proposed
now. to be taken care of immediately.
would carry a first-year cost of $2.4 bil
lion-in other words. $4 billion below
what the Senate has previously passed.
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These other matters are still pending
in conference. The House conferees have
expressed not onlY a willingness but also
a commitment that they Will continue
in conference.

Among other things, what Senator
LONG has now proposed would be Ii. bene.:.
fit increase of; 7 percent that would be
effective for March, April, and May, with
an additional 4 percent effective in June.

It would eliminate the necessity for a
retroactive pay period, a point the ad
ministration is very much.' concerned
about and would be opposed to.

There are many provisions that do not
appeal to me. The cost of this increase is
met by increasingithe base. It has al
ways been my opinion we should vote on
both the tax rate and the base, but my
views were in the minority in the com
mittee and on the floor of the Senate.

There is a shift of funds from medi
care to cash benefits; As the chairman
said, what is attempted to be done will
increase the SSI payments for an indi
vidual from $130 as provided to $140, and
for a couple from $210 to $219. This is
the new program that supplants our ex
isting matching program for, the aged,
blind, and disabled. 'It will become ef
fective in January.

It also takes care of the matter of
food stamps for sorrie of these recipients.
We were faced with the problem with
respect to the eligibility of these people
getting food stamps where the eligibility
would be promptly eliminated. There is
a 6-month period' here in which' those
who draw the benefits would be taken
care of and not have to bear certain
hardships.

The social security regulations are a
matter of great controversy. I Will have
something to say about that in just a
moment.

There are some problems of eligibility
for medicaid, which is a program for the
needy and near-needy. It is a Federal
matching program. These other changes
that create questions about eligibility are
matters of urgent attention.

There is also the 90-day extension for
Federal matching for unemployment
benefits, inclUding a provision offered by
the Senator from New York (Mr. JAVITS).

There are other matters that are re
tained in conference. There is the mat
ter of the increase in earning limits from
$2,400 to $3,000 and reducing the age
from 72 to 70; and benefits for aged wid
ows at 65.

Drugs under medicare are not decided
this time, and that Is a plan our chair
man worked so diligently on.

Legislation relating to child support
and liberalized social security for the
blind, medicare for disabled spouses, and
other matters were not taken care of
at this time, but are carried over as the
unfinished business.

The social service program is a pro
gram that started out with a small
amount of money and grew very rapidly.
It boked as if it was going to cost $5
or $6 billion. Congress proceeded to do
something about that and it has been
cut $1.9 billion and then to $2.,5 billion.

There is a difference of opinion on how
the" matter is to be, handled between
Members and the administration. Regu
lations went into effect in November. In
the. meantime, the' Committee on Fi
nance adopted the idea of revenue shar
ing and allowing the States more or less
to write their own regUlations about
social services.

This is not favored by the administra
tion. What is proposed today is to take
the old regulations before things got to
a controversy and extend it a year, In
all fairness the administration does not
like it. They would like to see the regu
lations that were inaugurated last
November continued.

There is strong feeling In the Com
mittee on Finance for delegating the
whole problem' to the States. The way
it has been left is that Congress can
arrive at a solution of this problem
which would be enacted into law in a
subsequent blll prior to the end of the
year. There is' nothing to prevent that
from being done.

Even though there are some of these
matters that are not to my individual
liking, I expect to support the amend
ment to the House bill as offered by my
distinguished chairman and I am ready
to vote.

Mr. MONDALE. Mr. President, I rise
in support of H.R. 11333, as amended by
the distinguished Senator from Loui
siana (Mr LONG).

This bill represents what I believe to
be a fair and reasonable solution to the
impasse which has developed over H.R.
3153, the welfare technical amendments.

That bill cont<tined technical amend
mends proposed by the House to the
comprehensive social security law which
was enacted last fall. In add~tion, it con
tained a number of Senate amendments
proposing substantive changes in the
Social Security Act. The House of Rep
resentatives apparently feels strongly
that differences between the House and
the Senate on this bill cannot be resolved
before the midterm recess.

The pending bill represents our 3ffort
to resolve the most urgent issues now, so
that the remaining differences can be
resolved in conference next year.

It would provide a 7-percent social se
curity increase, effective next March tv
be f"Uowed by another 4 percent in June.

It would increase th, basic payment
under the supplemental security income
program for the aged, blind, and dis
abled, from $130 a month to $140 a
month for a single persOl: and from $195
a month to $2lC a month for a couple
next January, increasing to $146 for
single persons and $219 for couples next
July.

It woule. preserve food stamp and
medicaid eligibility for the aged, blind,
and disabled.

It would extend for 90 days the spe
cial program of unemployment compen
sation for areas with high unemploy
ment.

And it would suspend for an addi
, tior.al year, until December 31, 1974, the
regressive regulations proposed by the

Department of Health, Education, and
Welfare for the social services program
which provides essential services-such
as child day care, education, and train
ing services, and help for the elderly and
disabled to stay in their own homes
to help people get off the welfare rolls
and stay off.

Last June, the Congress enacted legis
lation suspending HEW's proposed regu
lations until last November L We urged
the Department to revise its regulations
in order to prevent massive cutbacks in
the program with corresponding hard
ship for countless families anq' elderly
persons,and with accompanying in
creases.Jn Federal welfare costs.. Al
though changes were made, the regula
tions placed into effect on November 1
would cut the heart fi'om the services
program.

At the request of the Nation's Gover
nors, the mayors, and county officials,
and a broad range of interested groups,
the Senate adopted legislation to return
to the States basic responsibility for ad
ministering the services program. This
legislation will remain in conference by
the Senate and House and I am hopeful
that it will be adopted next year.

In the meantime, the I-year exten
sion of the previous regulations con
tained in the pending bill will permit
States and local communities to pro
ceed with operation and expansion of
the services program.

Mr. President, as a member of the con
ference committee, I wish to express my
thanks to the distinguished Senator
from Louisiana (Mr. LONG), the chair
man of the Senate conferees, for his very
impressive leadership in producing this
compromise.

Mr. DOLE. Mr. President, the Social
Security amendments measure before us
today is vitally important to millions of
Americans.

As a member of the Senate Finance
Committee which held hearings and
deliberated over this measure with much
concern, I feel that it represents a posi
tive effort to meet a number of very
pressing needs while maintaining the ut
most regard for the program's sound
fiscal basis.

ELEVEN PERCENT BENEFIT INCREASE

Perhaps the most prominent feature,
and one which is so important to millions
of elderly Americans is the two-step, 11
percent, increase in Social Security bene
fits. In this era of rapid rises in the cost
of living, those who live on fixed incomes
are hurt earliest and hardest. Social
Security beneficiaries and other pension
ers have been very severely hit by higher
food prices, higher rents, and increased
costs for everything else they must buy.
So it is entirely appropriate that we act
now to ease the accumulated shortfall in
benefits and provide for an additional
increase to avoid continued hardship
and bw·dens.

The bill provides for a total ll-percent
increase in monthly benefits to be effec
tive, first, with a 7-percent increase in
March of 1974. Then in June another 4
percent increase will take effect. On the
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average this will mean that a single per
son's benefits would rise from a present
$167 to $178 in March and to $186 in
June. The average benefits for a couple
who now receive $277 will go to $296 in
March and to $310 in June. And while
these increases of $11 or $22 or whatever,
may not seem so significant to some, for
those who must make do on their Social
Security benefits alone or in major part,
these are quite important.

AUTOMATIC COST-OF-LIVING INCREASE

An additional automatic cost-of-living
increase, to be effective in June 1975, is
written into the bill. This step is consist
ent with the policy of assuring that social
security benefits do not lag behind the
cost factors in the economy, and I believe
it is most appropriate.

VVAGE BASE INCREASE

Of course, with any benefits there is
always the question of paying for them.
And with the social security program
there are two choices. First, the size
of the payroll tax can be increased. But
this approach hits low- and moderate
income workers very hard. They are al
ready paying a far greater portion of
their income in these taxes than someone
with a much higho,: income so increasing
the tax rate is a very regressive approach
to improving social security 4enefits.

The other alternative is to increase
the wage base upon which the tax is
paid, and the committee has adopted
this approach. Thus in January the wage
base w111 go from $12,600 to $13,200 and
will mean that those in the lower income
brackets will not have their burden for
supporting the social security program
increased at this time.

SUPPLEMENTAL SECURITY INCOME PROGRAM

Under the provisions of this bill 1974
will bring good news in the form of new
income benefits for as many as 45,000
aged, blind, and disabled Kansans
who act quickly to apply. for the sup
plemental security income program.

Estimates are that at least this many
more Kansas citizens may be eligible for
the federa:ly administered SSI program
in addition to the some 15,000 who have
been eligible under the comparable State
programs of old-age assistance, aid to the
blind, and aid to the permanently and
totallY disabled. Naturally the program
will also inc1uC:e those persons who had
preViously been aided by the State pro
grams.

MINIMUM INCOME ASSURED

The new program, which will take ef
fect in Januar;', insures people 65 or
older, or i)lind, or disabled, an income
of at least $130 a month for individ
uals and $195 for couples. In January
1974 these payments will rise to $140 for
an individual and $210 for couples. Fur
thermore, in July these payments will
rise to $146 for single persons and $219
for couples. Depending on an individual's
other income, not all checks w111 be ex
actly that amount, but everyone now re
ceiving public assistance will get at least
as much as they are receiving now.

OUTREACH PROGRAM

People who receive State assistance
checks in December will automatically
receive Federal checks beginning in

January and there is a statewide volun
teer effort to reach individuals newly
eligible for SSI payments and help them
enroll at the nearest Social Security Of
fice. Kansas received a $95,000 grant
from the Administration on Aging to aid
this identification and outreach program
called SSI alert.

Groups in Kansas which have been
aiding the SSI alert are the National As
sociation of Retired Federal Employees.
the American Association of Retired
Persons, the National Council on Aging,
the National Caucus on the Black Aged,
and Social Security Administration of
fices. Kansans who think they may be
eligible for assistance under the new
SSI program have been directed to con
tact their local Social Security Office.
Representatives from any of these volun
tary groups are also able to advise them
on application procedures.

The bill also includes a number of
other important provisions concerning
aged, blind, and disabled persons' eligi
bility for food stamps and medicare; cer
tain regulations dealing with unemploy
ment benefits; and a temporary suspen
sion of a set of HEW regulations dealing
with Federal social services grants.

So, Mr. President, I would repeat that
this bill is very important to millions of
Americans who depend very directly on
their social security benefits. It is im
portant that these benefits be sufficient
to meet their needs and enable them to
live in dignity and with a measure of self-
respect. .

Mr. HUDDLESTON. Mr. President, I
am voting for the social security proposal
before us today as I have voted for social
security increases on three earlier occa
sions this year.

I do so knowing of the extreme difficul
ties faced by many of our retired elderly,
seeking to make ends meet at a time
when shortages place upward pressures
on prices and infiation continues un
abated. I do so in'the belief that we have
a responsibility to those who have them
selves contributed to the system and who
depend upon it.

I also do so, however, with concern
over the growing tax burden which is
resulting from the social security system.
The social security tax has risen dramat
ically in recent years. In 1960, it was
3 percent on the first $4,800 of earnings
or a total of $144 a year. By 1970, it had
risen to 4.2 percent on the first $7,800
or $327 a year. Only 3 years later, in the
current year, the maximum has risen to
over $500 and projections indicate addi
tional escalation.

The impact of the increases is, fur
thermore, compounded by several fac
tors. First, only a portion of income is
taxable. Presently, the taxable income
is $10,800. All income above is excluded.
This concept of a cutoff was adopted be
cause benefits are limited. and there must
be some relation between contributions
and benefits. Still, that does mean that
those in the lower and middle-Income
levels bear the major burden for support
ing the social security system.

Second, it is these same people who
bear the brunt of the burden for a va
riety of other taxes-especially State and
Federal income taxes and the local prop-

erty tax. While various jurisdictions im
pose these taxes, it is important to
remember that they all fall on the indi
vidual and that it is he who pays.

I am disappointed that Congress has
not addressed itself to comprehensive
tax reform during this session~Ihope it
will do so early next year. At the same
time. I hope the Congress will study the
overall impact of the tax structure on
the indiVidual and devise a Federal tax
system based on an understanding of
the larger tax picture,whether it be from
the local,· State, or Federal level.

When taxes are deducted or the check
written, it makes little difference to the
individual which level of government has
imposed the tax. The fact is that the
American citizen is paying up. And, there
is no way that the total impact of taxes
on the earnings and living styles of the
American family can be assessed unless
the entire taxing structure is examined.

Thus, .the responsibility for tax re
form is not simply the responsibility to
raise or lower taxes one by one. ltis,
instead, the. responsibility to review all
taxes as they relate to the individual
and to develop a system that is fair and
equitable and based on an appreciation
of the many aspects of the taxing struc~

ture in this Nation.
Mr.. ROTH. Mr. President, when the

Social Security Amendments of 1973
(H.R.3153) were being considered in the
Senate Finance Committee, I supported
the social security benefit increases; as
well as ,benefit increases for the aged,
blind, and disabled persons under the
supplemental security income program.
This legislation will help provide some
relief from this situation.

I hel<;1 the conviction then, and I do so
now. that passage of the Social Security
Amendments which should bring about
the long overdue financial relief for these
senior citizens shouldbea legislative
matter of priority; and should be passed
by this distinguished body with maxi
mum dispatch. I am gratified that my
esteemed colleagues in conference have
seen fit to come,UP with a bill that ,vill
help realize the urgent and implediate
objective· of passing on to the aged and
the poor.the •benefit increases they de
serve and need.: ~t is important that we
act on this legislation before adjourning.

NEW SOCIAL SECURITY INCREASES
FOR THE ELDERLY PQOR

:Mr. CRANSTON. Mr. President, my
Los ·Angeles office received a call recently
from a 70-year-old veterans pensioner
who had been arrested for stealing
change from a newsstand. He said he did
it, because he had to eat.

In Miami, the police department re
ports .a· sharp increase in supermarket
shoplifting by elderly people who are ap
parently forced to steal in order to stay
alive.

This kind of indignity-elderly people
reduced to stealing- is outrageous. Close
to 5 million of the over 20 million Amer
icans aged 65 or over have Incomes be
low the poverty line. A new wave of still
higher infiation that I believe is coming
will further swell the ranks of the elderly
poor.
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